Shuttle Inc. and Subsidiaries

Consolidated Financial Statements for the
Years Ended December 31, 2016 and 2015 and
Independent Auditors’ Report



DECLARATION OF CONSOLIDATION OF FINANCIAL STATEMENTS OF AFFILIATES

The companies required to be includedhie consolidated financial statements of affiliates in accordance

with the* Cr it eri a Governing Preparation of Affiliat
Consolidated Financi al St at eme nt sDecembedlf 20li64re at e d
all the same athe companies required to be included in the consolidated financial statements of parent
and subsidiary companies as provided in International Accounting Stad@atdCons ol i dat ed
Separate Financi al nf@matidnedhateshould be. disclosede ih ¢he aomdolidated
financial statements of affiliates has all been disclosed in the consolidated financial statements of parent
and subsidiary companies. Hence, we do not prepare a separate set of consolidateldsfatanots

of affiliates.

Very truly yours,

SHUTTLE INC.

By

Chairman

March 22, 2017



INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Stockholders
Shuttle Inc.

Opinion

We have audited the accompanying consolidated financial stattermé Shuttle Inc. and its
subsidiaries (the “Group”), which comprise the
2016 and 2015, and the consolidated statements of comprehensive income, changes in equity and
cash flows for the years then ended, dhd notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial positibithe Group as of December 31, 2016 and 2015, and

its consolidated financial performance and its consolidated cash flows for the years then ended in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities
Issuers, and nkernational Financial Reporting Standards (IFRS), International Accounting
Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC) endorsed and issued
into effect by the Financial Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation

of Financial Statements by Certified Public Accountants and auditing standards generally accepted

in the Republic of China. Our responsibilitiesder those standards are further described in the
Auditor s’ Responsibilities for the Audit of th
report. We are independent of the Group in accordance with The Norm of Professional Ethics for
Certified Pulic Accountant of the Republic of China, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements for the year ended December 31, 2016. These
matters were addressed in the contxbur audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.



Key audit matters for the Group’s consodridated
31, 2016 are stated as follows:

Allowance for Impairment Loss of Trade Receivables

The Group estimates the impairment loss of its trade receivables based on the credit conditions of

the relevant customers (such as the aging of the receivables),chisefault experience,

insurance claim multipliers and the analysis of the current financial positions of the relevant
counterparties. Refer to Notes 4, 5 and 9 for information on trade receivables and the allowance

for impairment loss. Since the amaowi allowance for impairment loss of trade receivables is
subject to management’'s judment and estimati on,

Our main audit procedures performed in respect of the above key audit matter are described here.

We aquired and understood the classfication basis of trade receivables. We also assessed the
reasonableness of the estimated percentage of impairment loss allowance. Simultaneously, we
tested the accuracy of the aging of receivables and reviewed theioplletteceivables after the

period end to confirm the recoverability of outstanding trade receivables. For those overdue
recivabl es which were not yet recovered, we €
estimation of the allowance for impairmdoss on a basis of historical payment situations and

whether there was credit insurance or bank guarantees.

Allowance for Inventory Valuation Loss

The valuation of the inventory of the Group is based on the lower of cost or the net realizable value
metiod. Refer to Notes 4, 5 and 10 for the information on the allowance for inventory valuation

| oss. As the amount of the allowance for inv
judment and estimation, and since the value of electronic produsiisdeptible to fluctuations in

market demand and rapidbhanging technology, the valuation of inventory has been identidied as

a key audit matter.

Our main audit procedures performed in respect of the above key audit matter are described here.
We acquied information on inventory cost based on the lower of cost or the net realizable value
method which was prepared by management, and we selected samples from the data of most recent
prices of goods sold to verify the reasonableness of the net realizdide vWe also obtained a

list of yearend inventories and compared it to data from the physical inventory count to test the

exi stence and completeness of management’'s ass
the allowance for inventory valuatidnss estimated by management through the observation of
physical inventory inspection.

Other Matter

We have also audited the parent company only financial statements of Shuttle Inc. as of and for the
years ended December 31, 2016 and 2015 on which veeisgyed an unmodified opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in aocdance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers, and International Financial Reporting Standards (IFRS), International
Accounting Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC
endorsed and issued into effect by the Financial Supervisory Commission of the Republic of China,
and for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from rahteisstatement, whether due to fraud or

error.



In preparing the consolidated financial statements, management is responsible for assessing the
Group’'s ability to continue as a going concern
concern andiusing the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including supervisors, are responsible for oversheing Gr oup’' s
financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free fromanat misstatement, whether due to fraud or error, and to

i ssue an auditors’ report t hat includes our 0
assurance, but is not a guarantee that an audit conducted in accordance with the auditing standards
geneally accepted in the Republic of China will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or

in the aggregate, they could reasonably be expected to inflttem@Economic decisions of users

taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the auditing standards generally accepted in the Republic of
China, we exercise professional judgment and maintain gsiofeal skepticism throughout the
audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtainaudit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentioogissions,
misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of exanessing
opinion on the effectiveness of the Group’ s i

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
4. Conclude on the appropriateness mfanage ment ' s use of t he goi
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may ca
continue as a going concernlf we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusons are based on the audit evidence obtai
However, future events or conditions may cause the Group to cease to continue as a going
concern.

5. Evaluate the overall presentation, structure and content of thelidatesd financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evideregarding the financial information of entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision, and performance of the group
audit. We remain solelgesponsible for our audit opinion.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control thatve identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may realsignbe thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated finartei@ngents for the year

ended December 31, 2016 and are therefore the key audit matters. We describe these matters in
our auditors’ report unless |l aw or regulati on
in extremely rare circumstances, wesatmine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

The engagement partners on the audit resulting inithisd e pendent aud-Chamor s’ r
Huang and Cheflsiu Yang.

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 22, 2017

Notice to Readers

The accompanying consolidated financial statements are intended only to pressmisbidated
financial position, financial performance and cash flows in accordance with accounting principles
and practices generally accepted in the Republic of China and not those of any other jurisdictions.
The standards, procedures and practicesudisuch consolidated financial statements are those
generally applied in the Republic of China.

For t he convenience of reader s, t he i ndepend
consolidated financial statements have been translated into Engtish thie original Chinese

version prepared and used in the Republic of China. If there is any conflict between the English
version and the original Chinese version or any difference in the interpretation of the two versions,

the Chinesdanguage independeraudi t or s report and consolidat
prevail.



SHUTTLE INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2016 AND 2015
(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Notes 4 and 6)
Financial assets at fair value through profit or lossrrent (Notes 4 and 7)
Availablefor-sale financial assetsurrent (Notes 4 and 8)
Trade receivables from unrelated parties (Notes 4, 5 and 9)
Other receivables (Notes 4 and 9)
Current tax assets (Notesidd 24)
Inventories (Notes 4, 5 and 10)
Prepayments (Note 11)
Other current assets (Note 16)

Total current assets

NON-CURRENT ASSETS
Financial assets measured at eosincurrent (Notes 4 and 12)
Property, plant and equipment (Noted.4,and 32)
Other intangible assets (Notes 4 and 15)
Deferred tax assets (Notes 4 and 24)
Other norcurrent assets (Notes 4, 16, 21 and 37)

Total noncurrent assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Shortterm borrowings (Note 17)
Trade payables to unrelated parties (Note 18)
Trade payables to related parties (Note 31)
Otherpayables (Note 19)
Current tax liabilities (Notes 4 and 24)
Provisions- current (Notes 4, 5 and 20)
Advance receipts
Other current liabilities

Total current liabilities

NON-CURRENT LIABILITIES
Deferred tax liabilities (Notes 4 and 24)
Other norcurrent liabilities

Total nonrcurrent liabilities
Total liabilities

EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY

Ordinary shares
Capital surplus
Retain earnings

Legal reserve

Accumulated deficits

Total retain earnings

Other equity
Treasury shares

Total equity attributable to owners of the Company
NON-CONTROLLING INTERESTS
Total equity

TOTAL

The accompanying notes are an integral part of¢imsolidatedinancial statements.

2016 2015

Amount % Amount %
$ 1,890,745 38 $ 2,150,837 45
3,477 - 573 -
109,090 2 161,390 3
1,531,421 30 1,071,876 23
2,434 - 682 -
2,814 - 5,279 -
650,400 13 509,328 11
59,101 1 66,934 1
27,439 1 53,175 1
4,276,921 85 4,020,074 84
62,353 1 62,353 1
484,534 10 507,931 11
10,542 - 8,469 -
165,198 3 166,474 4
15202 1 16,542 -
737,829 15 761,769 16
$ 5,014,750 100 $ 4,781,843 100
278,560 6 19,554 -
690,871 14 498,057 10
332 - - -
149,710 3 213,060 5
1,368 - - -

42 562 1 73,119 2
24,182 - 65,720 1
20,040 - 11,599 -
1,207,625 24 881,109 18
74,309 2 67,675 2
964 - 918 -
75,273 2 68,593 2
1,282,898 26 949,702 20
3,482,273 69 3,483,333 73
236,492 5 235,552 5
79,478 1 79,478 2
(168,623 (3) (69,321 (2)
(89,149 (2) 10,157 -
189,429 4 212,147 5
(87,196 (2) (87,199 (2)
3,731,852 74 3,853,993 81
- - (21,859 (1)
3,731,852 74 3,832,141 80
$ 5,014,750 100 $ 4,781,843 100



SHUTTLE INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015
(In Thousands of New Taiwan Dollars, Except Loss Per Share)

OPERATING REVENUE (Notes 4 and 37)
Sales

Less: Sales returns and allowances

Net operating revenue

OPERATING COSTS (Notes 4, 10, 21 and 23)
Cost of goods sold

GROSS PROFIT

OPERATING EXPENSES (Notes 4, 21, 23 and 31)
Selling and marketing expenses
General and administrative expenses
Research and development expenses

Total operating expenses
GAIN (LOSS) FROM OPERATIONS

NON-OPERATING INCOME AND EXPENSES
Other income (Notes 4 and 23)
Other revenue and expenses (Notes 4, 8 and 23’
Finance costs

Total nonroperating income and expenses
LOSS BEFORE INCOME TAX

INCOME TAX (EXPENSE) BENEFIT (Notes 4, 5
and 24)

NET LOSS FOR THE YEAR

OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclassified subsequently tc
profit or loss:
Actuarial gain and loss arising from defined
benefit plans (Notes 4 and 21)

2016 2015
Amount % Amount %
$ 4,233,675 101 $ 5,055,627 101
44,860 1 28,461 1
4,188,815 100 5,027,166 100
3,367,974 80 4,342,544 86
820,841 20 684,622 14
362,479 9 413,851 8
177,013 4 204,723 4
273,386 7 319,067 7
812,878 20 937,641 19
7,963 - (253,019 (5)
27,058 1 26,006 -
(119952 ©) (8,167 -
(2,878 - (3,901 -
(95,772 (2) 13,944 -
(87,809 2 (239,079 5
(11,480 - 22,015 1
(99,289 (2) (217,060 (4)
(14 - (©) -
(Continued)



SHUTTLE INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015
(In Thousands of New Taiwan Dollars, Except Loss Per Share)

2016 2015
Amount % Amount %
ltems that may be reclassified subsedlyeto profit
or loss:
Exchange differences on translating foreign
operations (Note 4) $ (72,269 2 $ 96,575 2
Unrealized gain (loss) on availaHler-sale
financial assets (Notes 4 and 8) 48,906 1 (13,529 D
Other comprehensive income (loss) for the y
net of income tax (23,379 (1) 83,043 1
TOTAL COMPREHENSIVE LOSS FOR THE YEAF $ (122,665 (3 $ (134,013 3

NET LOSS ATTRIBUTABLE TO:
Owner of the Company $ (99,289 2 $ (213,442 (4)
Non-controlling interests - - (3,619 -

$ (99,289 2 $ (217,060 _ (4

TOTAL COMPREHENSIVE LOSS ATTRIBUTABLE
TO:
Owner of the Company $ (122,665 3 $ (132,522 (3
Non-controlling interests - - (1,495 -

$ (122,665 (3) $ (134,017 (3)

LOSSPER SHARE (Note 2)

Basic $ (0.29 $ (0.63
The accompanying notes are an integral part of¢insolidatedinancial statements. (Concluded)



SHUTTLE INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015
(In Thousands of New Taiwan Dollars)

BALANCE, JANUARY 1, 2015

Appropriation of the 2014 earnings
Special reserve

Sharebased payment arrangements
Net loss for the year ended December 31, 2015

Other comprehensive income (loss) for the year ended December 31
net of income tax

Total comprehensive income (loss) for the year ended December 31,
BALANCE, DECEMBER 31, 2015

Sharebased payment arrangements

Decrease in nenontrolling interests

Net loss for the year ended December 31, 2016

Other comprehensive income (loss) for the year ended December 31
net of income tax

Total comprehensive income (loss) for the year ended December 31.

BALANCE, DECEMBER 31, 2016

Equity Attributable to Owners of the Company

Share Capital

(Notes 22 and 26)

$ 3,484,733

(1,400

3,483,333

(1,060

$ 3,482,273

The accompanying notese an integral part of the consolidated financial statements.

Capital Surplus

(Notes 22 and 26)

$ 235,640

235,552

940

$ 236,492

Retained Earnings

Other Equity (Notes 8 and 26)

Legal Reserve

$ 79478
79,478
$ 79478

Special Reserve

$ 127,501

(127,503

$ -

Unappropriated Exchange
Earnings Differences on Unrealized Gain Unearned
(Accumulated Translating (Loss) on Employee
Deficits) Foreign Available-for-sale Benefits Treasury Shares Non-controlling
(Note 22) Operations Financial Assets  (Notes 22 and 26) (Note 22) Total Interests Total Equity
$ 16,623 $ 161,735 $  (29.867) $ (4559 $ (87,199 $ 3,984,091 $ (20,359 $ 3,963,734
127,501 - - - - - - -
- - - 3,912 - 2,424 - 2,424
(213,449 - - - - (213,442 (3,618 (217,060
3) 94,452 (13,529 - - 80,920 2,123 83,043
(213,445 94,452 (13,529 - - (132,522 (1,499 (134,017
(69,32) 256,187 (43,399 (644 (87,199 3,853,993 (21,852 3,832,141
- - - 644 - 524 - 524
- - - - - - 21,852 21,852
(99,289 - - - - (99,289 - (99,289
(14 (72,269 48,906 - - (23,379 - (23,376)
(99,303 (72,269 48,906 - - (122,665 - (122,665
$ (168,629 $ 183,919 $ 5,510 $ - $ (87,199 $ 3,731,852 $ - $ 3,731,852




SHUTTLE INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

(In Thousands of New Taiwan Dollars)

CASH FLOWS FROMOPERATING ACTIVITIES
Loss before income tax
Adjustments for:
Depreciation expenses
Amortization expenses
Reversal of impairment loss on trade receivables
Compensation costs of employee share options

Valuation gain on financial assets and liabilities at fair value thr

profit or loss, net
Finance costs
Interest income
Dividend income

Gain (loss) on disposal of property, plant and equipment

Loss on disposal of investments
(Reversal of) write downs of inventory
Impairment loss recognized on financial assets
Net loss (gain) on foreign currency exchange
Recognition (reversal) of provisions
Changes in operating assets and liabilities:
Financal assets held for trading
Notes receivable
Trade receivables
Other receivables
Inventories
Prepayments
Other currehassets
Trade payables
Trade receivables from related parties
Other payables
Advance receipts
Provisions
Other current liabilities
Cash used in operations
Interest paid
Income tax paid

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of availabldor-sale financial assets
Proceeds from disposal of intangible assets
Proceeds from investees' capital reduction

Acquisition of property, plant and equipment (Note 27)
Proceeds from disposal of property, plant and equipment

Decrease (increase) in refundable deposits

-10-

2016 2015
$ (87,809 $ (239,079
25,417 33,585
64,181 91,683
(7,787 (293
584 3,168
(2,909 (573
2,878 3,901
(7,957 (10,229
(5,333 (4,479
(242 1,502
6,984 68
(36,886 (24,319
101,206 -
(22,445 27,022
(6,157 21,982
- 339
- 2,130
(439,019 549,672
(1,729 7,419
(93,159 228,836
(46,647 (79,979
621 (6,679
180,297 (554,897
332 -
(67,579 (114,429
(41,539 (30,142
(22,929 (27,995
8,442 229
(499,156 (121,530
(2,399 (3,907
(1,009 (3,536
(502,553 (128,967
- (5,000
- 9,404
- 1,756
(5,579 (4,828
727 623
(1,317 1,079
(Continued)



SHUTTLE INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015
(In Thousands of New Taiwan Dollars)

2016 2015

Acquisition of intangible assets $ (11,867 $ (2,089

Proceeds from disposal of investmpnbperties 80 -

Decrease in other financial assets 25,116 47,900

Decrease (increase) in other rourrent assets 2,643 (21

Interest received 7,928 10,266

Cash dividends received 5,333 4,475

Net cas generated from investing activities 23,069 63,566

CASH FLOWS FROM FINANCING ACTIVITIES

Increase (decrease) in shtgtm loans 258,649 (280,639

Increase (decrease) in guarantee deposits 47 (926

Return of sbscription price of restricted shares for employees (276 (1,200

Net cash provided by (used in) financing activities 258,420 (282,765

EFFECT OF EXCHANGE RATE CHANGES ON THE BALANCE Ol

CASH HELD IN FOREIGN CURENCIES (39,027 73,981
NET DECREASE IN CASH AND CASH EQUIVALENTS (260,092 (274,185
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE

YEAR 2,150,837 2,425,022
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR $ 1,890,745 $ 2,150,837
The accompanying notes are an integral part of the consolidated financial statements. (Concluded)
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SHUTTLE INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

1. ORGANIZATION AND OPERATIONS

Shuttle I nc. (the “Company”, the Company and it
was incorporated in June 1983. T@®mpany is engaged in manufacturing and selling laptops,
barebones, mainboards, and other computer peripherals, as well as providing related technical service
The Company’'s shares were |isted and tradend on
December 8, 1998 wuntil the shares became | isted
starting on March 17, 2000.

The consolidated financi al statements are prese
dollars.

2. APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financi al Sstatements were appr
for issue on March 21, 2017.

3. APPLICATION OF NEW, AMENDED AND REVISED STANDARDS AND INTERPRETATIONS

a. Amendnents to the Regulations Governing the Preparation of Financial Reports by Securities Issuers
and the International Financial Reporting Standards (IFRS), International Accounting Standards (IAS),
Interpretations of IFRS (IFRIC), and Interpretations of IASIC) endorsed by the Financial
Supervisory Commission (FSC) for application starting from 2017

Rule No. 1050050021 and Rule No. 1050026834 issued by the FSC stipulated that starting January
2017, the Group should apply the amendments to the RegslaBonerning the Preparation of
Financi al Reports by Securities Issuers and t
issued by the IASB and endorsed by the FSC for application starting from 2017.

New, Amended or Revised Standards and Interpretations Effective Date
(the “New IFRSs”) Announced by IASB (Note 1)
Annual Improvements to IFRSs 202012 Cycle July 1, 2014 (Note 2)
Annual Improvements to IFRSs 262013 Cycle July 1, 2014
Annual Improvements to IFRSs 202214 Cycle Januay 1, 2016 (Note 3)
Amendments to I FRS 10, Il FRS 1 Januaryl, 2016

Applying the Consolidation E

Amendment to I FRS 11 “Account Januaryl, 2016
Joint Operations”

I FRS 1uWl dtRergy Def erral Accoun Januaryl, 2016
Amendment to I'AS 1 *“Discl osur Januaryl, 2016
Amendments to I AS 16 and | AS Januaryl, 2016
Met hods of Depreciation and

Amendmentsto IAS 16 and IA&1 “ Agr i cul t ur e: Januaryl, 2016

(Continued)
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New, Amended or Revised Standards and Interpretations Effective Date

(the “New IFRSs”) Announced by IASB (Note 1)
Amendment to I AS 19 *“Defined Jdlyl, 2014
Contributions”
Amendment to I AS 27 *"“Equity NJanuaryl, 2016
St atements”
Amendment to I AS 36 “I mpai r me Januaryl, 2014
DisclosuresforNo#i i nanci al Assets”

Amendment to | AS Vvat®es and Gontmuaiioo @ January 1, 2014
Hedge Accounting”’
Il FRI'C 21 “Levies” January 1, 2014
(Concluded)

Note 1: Unless stated otherwise, the above New or amended IFRSs are effective for annual periods
beginning on or after their respective effeetdates.

Note 2: The amendment to IFRS 2 applies to shH@sed payment transactions with grant dates on or
after July 1, 2014; the amendment to IFRS 3 applies to business combinations with acquisition
dates on or after July 1, 2014; the amendment tdSIAR is effective immediately; the
remaining amendments are effective for annual periods beginning on or after July 1, 2014.

Note 3: The amendment to IFRS 5 is applied prospectively to changes in methods of disposal that
occur in annual periods beginning or after January 1, 2016; the remaining amendments are
effective for annual periods beginning on or after January 1, 2016.

The initial application in 2017 of the above New IFRSs and related amendments to the Regulations
Governing the Preparation of Rincial Reports by Securities Issuers would not have any material
i mpact on the Group’'s accounting policies, exc

Amendments to the Regulations Governing the Preparation of Financial Reports by Securities
Issuers

The amendments inglle additions of several accounting items and requirements for disclosures of
impairment of noffinancial assets as a consequence of the IFRSs endorsed by the FSC for
application starting from 2017. In addition, as a result of the post implementatiew MFRSs

in Taiwan, the amendments also include emphasis on certain recognition and measuremen
considerations and add requirements for disclosures of related party transactions and goodwill.

The amendments stipulate that other companies or instsutibwhich the chairman of the board
of directors or president serves as the chairman of the board of directors or the president of the
Group, or is the spouse or second immediate family of the chairman of the board of directors or
president of the Groupr@ deemed to have a substantive related party relationship, unless it can be
demonstrated that no control, joint control, or significant influence exists. Furthermore, the
amendments require the disclosure of the names of the related parties and itreshglatwith

whom the Group has significant transactions. If the transactions or balance with a specific related
party is 10% or more of the Group’s respect
should be separately disclosed by the nareaoh related party.

The amendments also require additional disclosure if there is a significant difference between the
actual operations after a business combination and the expected benefits on the acquisition date.

The disclosures of related partyrisactions and impairment of goodwill will be enhanced when the
above amendments are retrospectively applied in 2017.
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Except for the above impacts, as of the date the consolidated financial statements were authorized fc
issue, the Group continues assegsither possible impacts that application of the aforementioned
amendments and the related amendments to the Regulations Governing the Preparation of Financi
Reports by Securities |Issuers will havecepand t he
will disclose these other impacts when the assessment is completed.

. New IFRSs in issue but not yet endorsed by the FSC

The Group has not applied the following New IFRSs issued by the IASB but not yet endorsed by the
FSC.

The FSC announcetidt IFRS 9 and IFRS 15 will take effect starting January 1, 2018. As of the date
the consolidated financial statements were authorized for issue, the FSC has not announced the effecti
dates of other New IFRSs.

Effective Date
New IFRSs Announced by IASB (Note 1)

Annual Improvements to IFRSs 262816 Cycle Note 2
Amendment to I'FRS 2 “Classi fi Januaryl, 2018
Sharebased Payment Transaction

I FRS 9 “Financi al Il nstrument s January 1, 2018
Amendmentsto IFRS9andIFRS “ Mandat ory Ef Januaryl, 2018
I FRS 9 and Transition Disclc
Amendments to I FRS 10 and | AS Tobedetermined by IASB
bet ween an I nvestor and its

I FRS 15 “Rewvemaetfsr ovint @o Cu st ¢ January 1, 2018
Amendments to I FRS 15 “CIl ar i f Januaryl, 2018
Contracts with Customers”

Il FRS 16 *“Leases’” January 1, 2019
Amendment to | AS 7 *“ Discl osur Januaryl, 2017
Amendmentsa | AS 12 “Recogni tion o Januaryl, 2017
Unrealized Losses”

Amendments to | AS 40" Transf er Januaryl, 2018
I FRI'C 22 ®“Foreign Currency Tr Januaryl, 2018
Consideration”

Note 1. Unless stated otherwise, the above New IFRSs are effective for annual periods beginning or
or after their respective effective dates.

Note 2: The amendment to IFRS 12 is retrospectively applied for annual periods beginning on or after

January 1, 2017; the amdment to IAS 28 is retrospectively applied for annual periods
beginning on or after January 1, 2018.
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The initial application of the above New IFRSs, whenever applied, would not have any material impact
on the Group’'s accouifiotlowingg pol i cies, except for

1)1 FRS 9 “Financi al I nstruments”

Recognition and measurement of financial assets

With regard to financial assets, all recognized financial assets that are within the scope of IAS 39
“Financi al Il nstrument s: dRilEsegqoegtly measured at amoidizedM e
cost or fair value. Under IFRS 9, the requirement for the classification of financial assets is stated
below.

For the Group’s debt instruments that have
principal and mterest on the principal amount outstanding, their classification and measurement are
as follows:

a) For debt instruments, if they are held within a business model whose objective is to collect
contractual cash flows, the financial assets are measuesdoatized cost and are assessed for
impairment continuously with impairment loss recognized in profit or loss, if any. Interest
revenue is recognized in profit or loss by using the effective interest method;

b) For debt instruments, if they are heldhiit a business model whose objective is achieved by
both the collection of contractual cash flows and the sale of financial assets, the financial asset:
are measured at fair value through other comprehensive income (FVTOCI) and are assessed fc
impairment. Interest revenue is recognized in profit or loss by using the effective interest
method, and other gains or losses shall be recognized in other comprehensive income, except fc
impairment gains or losses and foreign exchange gains and losses. Whelot thetduments
are derecognized or reclassified, the cumulative gains or losses previously recognized in othel
comprehensive income are reclassified from equity to profit or loss.

Except for the above, all other financial assets are measured at farthedugh profit or loss.
However, the Group may make an irrevocable election to present subsequent changes in the fa
value of an equity investment (that is not held for trading) in other comprehensive income, with
only dividend income generally recogad in profit or loss. No subsequent impairment
assessment is required, and the cumulative gains or losses previously recognized in othe
comprehensive income cannot be reclassified from equity to profit or loss.

Impairment of financial assets

IFRS 9 reguires impairment loss on financial assets to be recognized by using the expected credit
loss model. The credit loss allowance is required for financial assets measured at amortized cos
financial assets mandatorily measured at FVTOCI, lease receivabtésact assets arising from

I FRS 15 “Revenue from Contracts wi t h Custo
financial guarantee contracts. A loss allowance femb2th expected credit losses is required for

a financial asset if its credit risk ©iaot increased significantly since its initial recognition. A loss
allowance for fullifetime expected credit losses is required for a financial asset if its credit risk has
increased significantly since its initial recognition and is not low. Howewvrss allowance for
full-lifetime expected credit losses is required for trade receivables that do not constitute financing
transactions.

For purchased or originated crelitpaired financial assets, the Group takes into account the
expected credit logs on initial recognition in calculating the credtjusted effective interest rate.
Subsequently, any changes in expected losses are recognized as a loss allowance with
corresponding gain or loss recognized in profit or loss.
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2)

3)

Transition

Financial hstruments that have been derecognized prior to the effective date of IFRS 9 cannot be
reversed to apply IFRS 9 when it becomes effective. Under IFRS 9, the requirements for
classification, measurement and impairment of financial assets are appliedesivaty with the
difference between the previous carrying amount and the carrying amount at the date of initial
application recognized in the current period, and the restatement of prior periods is not required.
The requirements for general hedge actiognshall be applied prospectively, and the accounting

for hedging options shall be applied retrospectively.

|l FRS 15 “Revenue from Contracts with Cust ome

IFRS 15 establishes principles for recognizing revenue that apply tm@afracts with customers,
and wil|l supersede I AS 18 “Revenue”, I AS 1
revenuerelated interpretations from January 1, 2018.

Whenapplying IFRS 15, an entity shall recognize revenue by applying the following steps

Identify the contract with the customer;

Identify the performance obligations in the contract;

Determine the transaction price;

Allocate the transaction price to the performance obligations in the contract; and
Recognize revenue when theignsatisfies a performance obligation.

When IFRS 15 and related amendment are effective, an entity may elect to apply this standarc
either retrospectively to each prior reporting period presented or retrospectively with the cumulative
effect of initially applying this standard recognized at the date of initial application.

Il FRS 16 *“Leases’”

IFRS 16 sets out the accounting standards for leases that will supersede IAS 17 and a number ¢
related interpretations.

Under IFRS 16, if the Group is a lessigshall recognize righbf-use assets and lease liabilities for

all leases on the consolidated balance sheets except feraloes and shotterm leases. The
Group may elect to apply the accounting method similar to the accounting for operating leases
under IAS 17 to the lowalue and shoiterm leases. On the consolidated statements of
comprehensive income, the Group should present the depreciation expense chargeebbuosight
assets separately from the interest expense accrued on lease liabiirest is computed by using

the effective interest method. On the consolidated statements of cash flows, cash payments for th
principal portion of lease liabilities are classified within financing activities; cash payments for the
interest portion arelassified within operating activities.

The application of IFRS 16 is not expected to have a material impact on the accounting of the
Group as lessor.

When IFRS 16 becomes effective, the Group may elect to apply this standard either retrospectively

to each prior reporting period presented or retrospectively with the cumulative effect of the initial
application of this standard recognized at the date of initial application.
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4) 1 FRI'C 22 “Foreign Currency Transactions and

IAS 21 dipulated that a foreign currency transaction shall be recorded on initial recognition in the
functional currency by applying to the foreign currency amount the spot exchange rate between the
functional currency and the foreign currency at the date oftrdresaction. IFRIC 22 further
explains that the date of the transaction is the date on which an entity recognizesianatary

asset or nomonetary liability from payment or receipt of advance consideration. If there are
multiple payments or receipis advance, the entity shall determine the date of the transaction for
each payment or receipt of advance consideration.

The Group shall apply IFRIC 22 either retrospectively or prospectively to all assets, expenses anc
income in the scope of the Intertaton initially recognized on or after (a) the beginning of the
reporting period in which the entity first applies IFRIC 22, or (b) the beginning of a prior reporting
period presented as comparative information in the financial statements of the reperitagin
which the entity first applies IFRIC 22.
Except for the above impact, as of the date the consolidated financial statements were authorized fc
issue, the Group is continuously assessing the possible impact that the application of othersstandarc
and interpretations wil/ have on the Group’s
disclose the relevant impact when the assessment is completed.
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a. Statement of compliance
The consolideed financial statements have been prepared in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers and IFRSs as endorsed and issu
into effect by the FSC.
b. Basis of preparation

The consolidated finandisstatements have been prepared on the historical cost basis except for
financial instruments that are measured at fair values.

The fair value measurements are grouped into Levels 1 to 3 based on the degree to which the fair valt
measurement inputs aobservable and the significance of the inputs to the fair value measurement in
its entirety, which are described as follows:

1) Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities;

2) Level 2 inputs are puts other than quoted prices included within Level 1 that are observable for
assets or liabilities, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

3) Level 3 inputs are unobservable inputs for assets or liabilities.
c. Classification of current and namrrent assets and liabilities
Current assets include:
1) Assets held primarily for the purpose of trading;
2) Assets expected to be realized within twelve months after the reporting period; and

3) Cash and cash equailents unless the asset is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.
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Current liabilities include:
1) Liabilities held primarily for the purpose of trading;
2) Liabilities due tabe settled within twelve months after the reporting period; and

3) Liabilities for which the Group does not have an unconditional right to defer settlement for at least
twelve months after the reporting period.

Assets and liabilities that are not clamssifas current are classified as foamrent.
Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and thi
entities controlled by the Company (i.e. its subsidiaries).

Income and expenses stibsidiaries acquired or disposed of during the period are included in the
consolidated statement of profit or loss and other comprehensive income from the effective date of
acquisition up to the effective date of disposal, as appropriate.

When necessaryadjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with those used by the Company.

All intra-group transactions, balances, income and expenses are eliminated in full upon consolidation.

Total canprehensive income of subsidiaries is attributed to the owners of the Company and to the
non-controlling interests even if this results in the fwamtrolling interests having a deficit balance.

When the Group loses control of a subsidiary, a gain orifosscognized in profit or loss and is
calculated as the difference between (i) the aggregate of the fair value of the consideration received an
any investment retained in the former subsidiary at its fair value at the date when control is lost and (ii)
the assets and liabilities and any wamtrolling interests of the former subsidiary at their carrying
amounts at the date when control is lost. The Group accounts for all amounts recognized in othe
comprehensive income in relation to that subsidiarthersame basis as would be required if the Group
had directly disposed of the related assets or liabilities.

See Note 13, Tables 6 and 7 for the detailed information of subsidiaries (including the percentage o
ownership and main business).

Foreign airrencies

In preparing the financial statements of each individual group entity, transactions in currencies other
than the entity’s functional currency (foreic¢
prevailing at the dates of the transacsion

At the end of each reporting period, monetary items denominated in foreign currencies are retranslate
at the rates prevailing at that date. Exchange differences on monetary items arising from settlement c
translation are recognized in profit or$ds the period in which they arise.

Non-monetary items measured at fair value that are denominated in foreign currencies are retranslate
at the rates prevailing at the date when the fair value was determined. Exchange differences arising c
the retranktion of nonmonetary items are included in profit or loss for the period except for exchange
differences arising from the retranslation of moanetary items in respect of which gains and losses are
recognized directly in other comprehensive income, liickv case, the exchange differences are also
recognized directly in other comprehensive income.
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Non-monetary items that are measured at historical cost in a foreign currency are not retranslated.

For the purposes of presenting consolidated financi@d ste¢ Nt s, t he assets and
foreign operations (including of the subsidiaries, or associates operations in other countries or
currencies used different with the Company) are translated into New Taiwan dollars using exchange
rates preailing at the end of each reporting period. Income and expense items are translated at the
average exchange rates for the period. Exchange differences arising are recognized in othe
comprehensive income (attributed to the owners of the Company andomipalling interests as
appropriate).

On the disposal of the Company’s entire inter:¢
accumulated in equity in respect of that operation attributable to the owners of the Company are
reclassified tgrofit or loss.

Inventories

Inventories consist of raw materials, supplies, finished goods andimpricess and are stated at the
lower of cost or net realizable value. Inventory wdtavns are made by item, except where it may be
appropriate @ group similar or related items. Net realizable value is the estimated selling price of
inventories less all estimated costs of completion and costs necessary to make the sale. Inventories ¢
recorded at weighteaverage cost on the balance sheet date.

Property, plant and equipment

Property, plant and equipment are stated at cost, less recognized accumulated depreciation ar
accumulated impairment loss.

Freehold land is not depreciated.

Depreciation on property, plant and equipment is recognisgitg the straigHine method. Each
significant part is depreciated separately. The estimated useful lives, residual values and depreciatio
method are reviewed at the end of each reporting period, with the effect of any changes in estimats
accounted foon a prospective basis.

On derecognition of an item of property, plant and equipment, the difference between the sales proceec
and the carrying amount of the asset is recognized in profit or loss.

Other intangible assets

Intangible assets with fite useful lives that are acquired separately are initially measured at cost and
subsequently measured at cost less accumulated amortization and accumulated impairment los
Amortization is recognized on a straigine basis. The estimated useful lifl@sidual value, and
amortization method are reviewed at the end of each reporting period, with the effect of any changes il
estimate accounted for on a prospective basis.

Expenditure on research activities is recognized as expense in period in whichuitrisd.

On derecognition of an intangible asset, the difference between the net disposal proceeds and tt
carrying amount of the asset are recognized in profit or loss.
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Impairment of tangible and intangible assets

At the end of each reporting fied, the Group reviews the carrying amounts of its tangible and
intangible assets, to determine whether there is any indication that those assets have suffered &
impairment loss. If any such indication exists, the recoverable amount of the assehasedsin

order to determine the extent of the impairment loss. When it is not possible to estimate the
recoverable amount of an individual asset, the Group estimates the recoverable amount of the
cashgenerating unit to which the asset belongs. Corpanasets are allocated to the individual
cashgenerating units, otherwise corporate assets are allocated to the smallest groupyeheesing

units on a reasonable and consistent allocation basis.

Intangible assets with indefinite useful lives andrigible assets not yet available for use are tested for
impairment at least annually and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. If the recoverabl
amount of an asset or caghnerating unit is estimated to be less than its carrying amount, the carrying
amount of the asset or caghnerating unit is reduced to its recoverable amount, with the resulting
impairment loss recognized in profit or loss.

When an impairment loss is subsequently reversed, the carrying amount of the assetj@nemding

unit is increased to the revised estimate of its recoverable amount, but only to the extent of the carryin
amount that would have been determined hadnmgairment loss been recognized for the asset or
cashgenerating unit in prior years. A reversal of an impairment loss is recognized in profit or loss.

Financial instruments

Financial assets and financial liabilities are recognized when a group leetibmes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets anuacifhdiabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transacibn costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognized immediately in profit or loss.

1) Financial assets

All regular way purchases or sales of financial assetgerognized and derecognized on a trade
date basis.

a) Measurement category

Financial assets are classified into the following categories: Financial assets at fair value
through profit or loss, availabler-sale financial assets, and loans and retses.

i. Financial assets at fair value through profit or loss

Financial assets are classified as at fair value through profit or loss when the financial asset
is held for trading.

Financial assets at fair value through profit or loss are stafad atlue, with any gains or
losses arising on remeasurement recognized in profit or loss. The net gain or loss
recognized in profit or loss does not incorporate any dividend or interest earned on the
financial asset. Fair value is determined in themealescribed in Note 30.
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ii. Availablefor-sale financial assets

Available-for-sale financial assets are nderivatives that are either designated as
availablefor-sale or are not classified as loans and receivables or financial assets at fair
value through profit or loss.

Availablefor-sale financial assets are measured at fair value. Changes in the carrying
amount of availabléor-sale monetary financial assets relating to dividends on
availablefor-sale equity investments are recognized in praflbss. Other changes in the
carrying amount of availablfer-sale financial assets are recognized in other comprehensive
income and will be reclassified to profit or loss when the investment is disposed of or is
determined to be impaired.

Dividends on gailablefor-sale equity instruments are recognized in profit or loss when the
Group’s right to receive the dividends i s

Availablefor-sale equity investments that do not have a quoted market price in an active
market are measured at costslesy identified impairment loss at the end of each reporting
period and are presented in a separate line item as financial assets carried at cost. If, in
subsequent period, the fair value of the financial assets can be reliably measured, the
financial assets are remeasured at fair value. The difference between carrying amount and
fair value is recognized in other comprehensive income on financial assets. Any
impairment losses are recognized in profit and loss.

iii. Loans and receivables

Loans and reeivables (including cash and cash equivalents, notes receivable, trade

receivables, other receivables, refundable deposits and other financial assets) are measure
at amortized cost using the effective interest method, less any impairment, except for
shot-term receivables when the effect of discounting is immaterial.

Cash equivalents include time deposits which have original maturities within three months
from the date of acquisition, are highly liquid, readily convertible to a known amount of
cash and i@ subject to an insignificant risk of changes in value. These cash equivalents
are held for the purpose of meeting skertn cash commitments.

b) Impairment of financial assets

Financial assets, other than those at fair value through profit or tesassessed for indicators

of impairment at the end of each reporting period. Financial assets are considered to be
impaired when there is objective evidence that, as a result of one or more events that occurre
after the initial recognition of the finaiat asset, the estimated future cash flows of the
investment have been affected.

For financial assets carried at amortized cost, such as note receivables, trade receivables, oth
receivables, refundable deposits and other financial assets, assetssgeda&s impairment on

a collective basis even if they were assessed not to be impaired individually. Objective
evidence of impairment for a portfolio of 1
of collecting payments, an increase in the hanof delayed payments in the portfolio past the
average credit period of 30 days, as well as observable changes in national or local economic
conditions that correlate with default on receivables.

For financial assets carried at amortized cost, the atmfuthe impairment loss recognized is

the difference between the asset’s carryin
cash flows, discounted at the financi al as s

-21-



For financial assets measured at amedizost, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurring aft
the impairment was recognized, the previously recognized impairment loss is reversed through
profit or loss to the extent that the carrying amount of the investment at the date the impairment
is reversed does not exceed what the amortized cost would have been had the impairment nc
been recognized.

For availablefor-sale equity investments, a significamtpyolonged decline in the fair value of
the security below its cost is considered to be objective evidence of impairment.

When an availabkor-sale financial asset is considered to be impaired, cumulative gains or
losses previously recognized in othemprehensive income are reclassified to profit or loss in
the period.

In respect of availablor-sale equity securities, impairment loss previously recognized in profit
or loss are not reversed through profit or loss. Any increase in fair value sufitstraa
impairment loss is recognized in other comprehensive income.

For financial assets that are carried at cost, the amount of the impairment loss is measured as tt
di fference between the asset’'s carr yfutureg am
cash flows discounted at the current market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for a
financial assets with the exception of note receivables, trade receivables and other receivables
where the carrying amount is reduced through the use of an allowance account. When a not:
receivable, trade receivable and other receivables are comsigerellectible, it is written off
against the allowance account. Subsequent recoveries of amounts previously written off are
credited against the allowance account. Changes in the carrying amount of the allowance
account are recognized in profit or losxcept for uncollectible note receivables, trade
receivables and other receivables that are written off against the allowance account.

c) Derecognition of financial assets
The Group derecognizes a financial asset only when the contractual rightscasth@ows
from the asset expire, or when it transfers the financial asset and substantially all the risks anc
rewards of ownership of the asset to another party.
On derecognition of a financi al assefying n i
amount and the sum of the consideration received and receivable and the cumulative gain o
loss that had been recognized in other comprehensive income is recognized in profit or loss.

2) Equity instruments

Equity instruments issued by a group gndire classified as equity in accordance with the substance
of the contractual arrangements and the definitions of an equity instrument.

Equity instruments issued by a group entity are recognized at the proceeds received, net of direc

issue costs.

Repuy chase of the Company’s own equity instrun
equity. No gain or loss is recognized in profit or loss on the purchase, sale, issue or cancellation o
the Company’s own equity instruments.
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3) Financial liabilties
a) Subsequent measurement
All the financial liabilities are measured at amortized cost using the effective interest method.
b) Derecognition of financial liabilities
The difference between the carrying amount of the financial liability derecagaizé the
consideration paid, including any noash assets transferred or liabilities assumed, is
recognized in profit or loss.

4) Derivative financial instruments

The Group enters into a variety of derivative financial instruments to manage its exgoisiierest
rate and foreign exchange rate risks, including foreign exchange forward contracts.

Derivatives are initially recognized at fair value at the date the derivative contracts are entered into
and are subsequently remeasured to their fair vatutne end of each reporting period. The
resulting gain or loss is recognized in profit or loss immediately. When the fair value of derivative
financial instruments is positive, the derivative is recognized as a financial asset; when the fair
value of deivative financial instruments is negative, the derivative is recognized as a financial
liability.
k. Provisions
Provisions for the expected cost of warranty obligations are recognized at the date of sale of the relevar
products, at the best estimatetohe expendi ture required to set
management of the Group.
I.  Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduc
for estimated customer returns, redsaéind other similar allowances. Allowance for sales returns and
l'iability for returns are recognized at the t
returns and based on past experience and other relevant factors.
1) Sale of goods
Revenue from the sale of goods is recognized when the following conditions are satisfied:

a) The Group has transferred to the buyer the significant risks and rewards of ownership of the
goods;

b) The Group retains neither continuing managerial involvene the degree usually associated
with ownership nor effective control over the goods sold;

c) The amount of revenue can be measured reliably;

d) It is probable that the economic benefits associated with the transaction will flow to the Group;
and

e) The costs incurred or to be incurred in respect of the transaction can be measured reliably.

The Group does not recognize sales revenue on materials delivered to subcontractors because tt
delivery does not involve a transfer of risks and rewards ofrrat@wnership.
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2) Dividend and interest income

Dividend income from investments is recogniz
has been established provided that it is probable that the economic benefits will flow to the Group
and the amunt of income can be measured reliably.

Interest income from a financial asset is recognized when it is probable that the economic benefits
will flow to the Group and the amount of income can be measured reliably. Interest income is
accrued on a time b, by reference to the principal outstanding and at the effective interest rate

applicable.

m. Leasing
1) The Group as lessor

Rental income from operating leases is recognized on a stliaighbasis over the term of the
relevant lease.

2) The Groupas lessee
Operating lease payments are recognized as an expense on alstelghdis over the lease term.
n. Employee benefits
1) Shortterm employee benefits

Liabilities recognized in respect of sheerm employee benefits are measured at tigésgounted
amount of the benefits expected to be paid in exchange for the related service.

2) Retirement benefits

Payments to defined contribution retirement benefit plans are recognized as an expense whe
employees have rendered service entitling tteethe contributions.

Defined benefit costs (including service cost, net interest and remeasurement) under the define
contribution retirement benefit plans are determined using the projected unit credit method.
Current service cost and net interest loa het defined benefit assets are recognized as employee
benefits expense in the period in which they occur. Remeasurement, comprising actuarial gains
and losses and the return on plan assets (excluding interest), is recognized in other comprehensi
income in the period in which it occurs. Remeasurement recognized in other comprehensive
income is reflected immediately in retained earnings and will not be reclassified to profit or loss.

Net defined benefit assets represents the actual surplusinthepGras def i ned benef
surplus resulting from this calculation is limited to the present value of any refunds from the plans
or reductions in future contributions to the plans.

0. Sharebased payment arrangements

When restricted shares for emopées are issued, other equityunearned employee benefits are
recognized on the grant date, with a corresponding increase in capital surghtiscted shares for
employees. If restricted shares for employees are granted for consideration, andsiretildned,

they are recognized as payables. Dividends paid to employees on the restricted shares that do not ne
to be returned if employees resign in the vesting period, are recognized as expenses when the dividen
are declared with a correspondirdjustment in retained earnings and capital surphestricted shares

for employees.
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At the end of each reporting period, the Group revises its estimate of the number of restricted shares fc
employees expected to vest. The impact of the revision afrifieal estimates is recognized in profit

or loss such that the cumulative expense reflects the revised estimate, with a corresponding adjustme
to the capital surplusrestricted shares for employees.

. Taxation

Income tax expense represents thm sfi the tax currently payable and deferred tax.

1)

2)

3)

Current tax

According to the Income Tax Law, an additional tax at 10% of unappropriated earnings is provided
for as income tax in the year the shareholders approve to retain the earnings.

Adjustments ® pri or year s’ tax |iabilities are ad
provision.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets an
liabilities and the corresponding tax bases usdtie computation of taxable profit. Deferred tax
liabilities are generally recognized for all taxable temporary differences. Deferred tax assets are
generally recognized for all deductible temporary differences and unused loss carry forward to the
extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilized.

Deferred tax liabilities are recognized for taxable temporary differences associated with investments
in subsidiaries, exapt where the Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences associategugtthinvestments and
interests are only recognized to the extent that it is probable that there will be sufficient taxable
profits against which to utilize the benefits of the temporary differences and they are expected to
reverse in the foreseeable future

The carrying amount of deferred tax assets is reviewed at the end of each reporting period an
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered. évimusly unrecognized deferred tax asset is also
reviewed at the end of each reporting period and recognized to the to the extent that it has becom
probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax liabities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realized, based on tax rates (and tax laws) tha
have been enacted or substantively enacted by the end of the reperitty p The measurement

of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and lialab.

Current and deferred taxes for the year
Current and deferred taxes are recognized in profit or loss, except when they relate to items that ar

recognized in other comprehensive income or directly in equity, in which case, the current and
defered taxes are also recognized in other comprehensive income or directly in equity, respectively.
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5. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting policies, management is requinatteégudgments, estimates

and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from oth
sources. The estimates and associated assumptions are based on historical experience and other fac
that are consigfed relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accountir
estimates are recognized in the period in which the estimates are revised if the reffeiinanly that

period or in the period of the revisions and future periods if the revisions affect both current and future
periods.

a. Estimated impairment of notes receivable and trade receivables

Objective evidence of impairment for a portfolio ofcrei vabl es coul d inclu
experience of collecting payments, an increase in the number of delayed payments in the portfolic
which have passed the average credit period of 30 days, as well as observable changes in national
local economic enditions that correlate with defaults on receivables, among other situations.

b. Inventory writedowns

Net realizable value of inventory is the estimated selling price in the ordinary course of business less th
estimated costs of completion and theneated costs necessary to make the sale. The estimation of
net realizable value was based on current market conditions and historical experience with selling
products of a similar nature. Changes in market conditions may have a material impact on the
estmation of net realizable value.

c. Provisions

The Group estimates the amount of provisions for expected costs of warranties per month based on tt
number of units sold, the rate of returns of units for maintenance after the sale and the warranty
expenss in the past.

d. Income taxes

The Group is subject to income taxes in numerous jurisdictions. Where the final taxes payable differs
from the amounts that were initially recognized, these differences will affect the income tax and
deferred tax provisianin the period in which the differences are determined. Deferred tax assets are
recognized for deductible temporary differences to the extent that it is probable that taxable profits will
be available against which the deductible temporary differencebeaised. When evaluating the
realizability of deferred tax assets, management uses significant accounting judgments and estimate
including expected future revenue growth and profit margins, income tax exemption periods, the use o
tax credits, tax planing, among other assumptions. Changes in the industry environment and
regulations will result in a material adjustment of deferred tax assets.
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6. CASH AND CASH EQUIVALENTS

December 31

2016 2015
Cash on hand $ 776 $ 756
Checkingaccounts and demand deposits 1,096,095 1,538,519
Cash equivalents
Time deposits with maturities of less than three months 793,874 611,562

$ 1,890,745 $ 2,150,837

The market rate intervals of cash in bank and time siepwith maturities of less than three months at the
end of the reporting period were as follows:

December 31

2016 2015
Demand deposits 0.0019%0.385% 0.001%0.30%
Time deposits with maturities of less than three months 0.30%1.40% 0.30%1.35%

7. FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

December 31

2016 2015
Financial assets held for trading
Derivatives (not designated for hedge)
Foreign exchange forward contracts $ 3477 $ 573

At the end of reporting period, outstanding foreigxchange forward contracts not under hedge accounting
were as follows:

Contract Amount
Currency Maturity Period (In Thousands)

December 31, 2016

Sell EUR/NTD 2016.1.52017.4.18 EUR3,993/NTD137,525
Sell JPY/NTD 2017.1.112017.9.25 JPY73,510/NTD21,980
December 31, 2015

Sell EUR/NTD 2016.1.62016.4.28 EUR4,501/NTD163,030
Sell JPY/NTD 2016.1.252016.7.28 JPY164,400/NTD44,08C

The Group entered inforeign exchange forward contracts during the years ended December 31, 2016 and
2015 to manage exposures to exchange rate fluctuations of foreign currency denominated assets al
liabilities.
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8. AVAILABLE-FOR-SALE FINANCIAL ASSETS

December 31

2016 2015
Domestic listed shares and emerging shares $ 109,090 $ 161,390

Unrealized gain (loss) on availaHler-sale financial assets is as follows:

For the Year Ended December 31

2016 2015
Balance, beginning of year $ (43,399 $ (29,867
Unrealized loss on availabfer-sale financial assets 1,983 (13,585
Disposal loss on availabfer-sale financial assets - 56
Cumulative loss reclassified to profit or loss on impairment of
availablefor-salefinancial assets 46,923 -
Balance, end of year $ 5,510 $ (43,399

Investment costs of availabler-sale financial assets held by the Group was assessed as impaired.
Therefore, the Group recognized an impairment loss of $101t#&and in 2016. (Such impairment
loss was included in other gains and losses.)

9. NOTES RECEIVABLE, TRADE RECEIVABLES AND OTHER RECEIVABLES

December 31

2016 2015
Trade receivables $ 1,536,771 $ 1,086,678
Less: Allowance doubtfudebts (5,350 (14,809
$ 1,531,421 $ 1,071,876
Other receivables $ 2,434 $ 682

a. Trade receivables

The average credit terms range from 90 to 210 days from month end. No interest was charged o
trade receivables.In determining the recoverability of a trade receivable, the Group considered any
change in the credit quality of the trade receivable since the date credit was initially granted to the enc
of the reporting period. Except for special situations, allowdacempairment loss is recognized
against trade receivables aged over 30 days based on estimated irrecoverable amounts determined
insurance claim multiplier and by reference to past default experience and analysis of the curren
financial position of e counterparties and because historical experience was that receivables that are
past due beyond 30 days might not be recoverable.

For the trade receivables balances that were past due at the end of the reporting period, the Group d

not recognize anyllawance for impairment loss, because there was no significant change in credit
quality and the amounts were still considered recoverable.
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The aging of receivables was as follows:

December 31

2016 2015
Not overdue $ 1,286,581 $ 992,25
1-30 days 234,537 57,902
31-60 days 1,366 18,632
Over 60 days 14,287 17,929

$ 1,536,771 $ 1,086,678

The above aging schedule was based on the past due days from end of credit term.
The aging of receivables thaere past due but not impaired was as follows:

December 31

2016 2015
1-30 days $ 42,607 $ 10,407
31-60 days 779 15,704
Over 60 days 67 621

43,453 $ 26,732

The above aging schedule was based opdkedue days from end of credit term.
Movements of the allowance for doubtful accounts were as follows:

For the Year Ended December 31

2016 2015
Balance, beginning of year $ 14,802 $ 15,383
Reversal of provision for doubtful accounts (7,787 (293
Amounts written off as uncollectible (1,58) (63
Effect of exchange rate changes (89 (225
Balance, end of year $ 5,350 $ 14,802

. Other receivables

Other receivables are individually assbs$or impairment and considered to be impaired when there is
objective evidence of impairment. At the end of reporting period, there was no past due other
receivables and the Group had not recognized allowance for impairment on other receivables.
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10.

11.

12.

INVENTORIES

December 31

2016 2015
Finished goods $ 337,338 $ 284,403
Work in process 10,308 5,216
Raw materials 281,464 209,118
Merchandise 21,290 10,591

$ 650,400 $ 509,328

The cost of inventdes recognized as cost of goods sold for the year ended December 31, 2016 was
$3,367,974 thousand, which included a reversal of inventory -doiens of $36,886 thousand and
recognized losses on the abandonment of inventories of $997 thousand. Thd oostntories
recognized as cost of goods sold for the year ended December 31, 2015 was $4,342,544 thousand, whi
included a reversal of inventory writwns of $24,318 thousand and recognized losses on the
abandonment of inventories of $5,802 thousand.

PREPAYMENTS
December 31
2016 2015
Prepaid expensesnold templates $ 30,825 $ 31,183
Other prepaid expenses 22,603 24,831
Prepayments for purchases 5,673 10,920
$ 59,101 $ 66,934

FINANCIAL ASSETS MEASURED AT COST

December 31

2016 2015
Domestic unquoted ordinary shares $ 44,949 $ 44,949
Domestic emerging market shares 17,404 17,404
$ 62,353 $ 62,353

The above shares are classified as avaHfavleale financial assets based on financial assets categories.
Since the range of fair value measurements is significant and difficult to reasonably evaluate, there is
subjectivity in the estimations, and the fair values of the investments cannot be rakalsiyred, the above
investments owned by the Group were measured at costs less any impairment losses at the balance st
date.

The Company received $1,756 thousand in cash for capital reduction from its investees in 2015.
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13. SUBSIDIARIES

Subsidiares included in consolidated financial statements are as follows:

Proportion of Ownership

(%)
December 31
Investor Investee Nature of Activities 2016 2015 Remark
Shuttl e | nc Holco (BVI) Inc. Investment haling company 100.00 100.00
Hong Yi Investment Co., Ltd. Investment 100.00 100.00
(“Hong Yi ")
Gold Fountain Limited Investment holding company 100.00 100.00
Holco (BVI) Inc. Atron Mall, I n c Investment holding company 100.00 100.00
Kaki Infotech (Shenzhen) Ltd. Selling and maintaining computer 75.00 75.00 a.
(“Kaki ™) and peripheral products
Shuttl e I nter na Selingandmaintaining computer - 100.00 b.
and peripheral products
Shuttle Computer (H.K.) Ltd., Selling and maintaining computer 100.00 100.00
(“S. H. K. ") and its peripheral products
Gold Fountain Limited ~ Shuttle Computer Handels GmbF  Selling and maintaining computer 100.00 100.00
(“S.C. H. ") and peripheral products
Shuttle Computer Group Inc. Selling and maintaining computer 100.00 100.00
(“s.C. G.") and peripheral products
Japan Shuttl e C Sellingandmaintaining computer 100.00 100.00
and peripheral products
Shuttle Conmerce (Shenzhen) Ltc  Selling and maintaining computer 100.00 100.00
(“s.C. M. ") and peripheral products
Shuttle Information Technology  Selling and maintaining computer 100.00 100.00
(Sip) Ltd. (“s and peripheral products
ShuttleTechnology (Kunshan) Ltd Selling and maintaining computer 100.00 100.00
(“s.C.Q.") and peripheral products
Shuttle International Brazil Selling and maintaining computer - - c.
I nformatica Lt and peripheral products
Atron Mall,| nc . ( Importadora Creative Vision Selling and maintaining computer 75.00 75.00 d.
Mal | ") Limitada (“S.C and peripheral products

For the year ended December 31, 2016, the Company received $27,779 thousand in cash from the capi
reducton of Holco (BVI) Inc. and $67,618 thousand in cash from its investment in Gold Fountain Limited.

Remarks:

a. KAKI cancelled its registration and started liquidation in September 2015, but, as of December 31,
2015, the liquidation process has not beanpleted.

b. S.C.A. was liquidated and returned all residual assets to Holco (BVI) Inc. in July 2016.

c. S.C.B. was liquidated and returned all residual assets to Gold Fountain Limited in May 2016.

d. The board of directors of the parent company apgldwemake an equity transfer of S.C.C. to a third
party in December 2016, but, as of December 31, 2016, the transfer has not been completed.
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14. PROPERTY, PLANT AND EQUIPMENT

Machinery and  Transportation Miscellaneous Leasehold Other
Land Buildings Equipment Equipment Equipment Improvement Equipment Total

Cost
Balance at January 1, 2015 $ 279,014 $ 249,490 $ 104,860 $ 23,918 $ 35,416 $ 89,727 $ 58,122 $ 840,547
Additions - 124 749 126 74 3,024 507 4,604
Disposals - (2,480 (2,845 (1,353 (1,533 (8,979 (3,966 (21,159
Effect of foreign exchange

differences (405) (1,302 (1,199 (197) (398) (1,867 (923) (6,291
Balance at December 31, 2015 $ 278,609 $ 245,832 $ 101,565 $ 22,494 $ 33,559 $ 81,906 $ 53,740 $ 817,705
Accumulated depreciation and

impairment
Balance at January 1, 2015 $ - $ 75,681 $ 66,956 $ 17,254 $ 25,050 $ 79,601 $ 34,815 $ 299,357
Depreciation expense - 5,056 8,985 2,687 4,148 4,934 7,775 33,585
Disposals - (2,480) (2,721) (1,219 (1,533 (7,145 (3,933 (19,030
Effect of foreign exchange

differences - (949) (478) (156) (334) (1,679 (546) (4138
Balance at December 31, 2015 $ - $ 77,308 $ 72,742 $ 18,567 $ 27,331 $ 75715 $ 38,111 $ 309,774
Carrying amounts at December 31

2015 $ 278,609 $ 168,524 $ 28,823 $ 3,927 $ 6,228 $ 6,191 $ 15,629 $ 507,931
Cost
Balance at January 1, 2016 $ 278,609 $ 245,832 $ 101,565 $ 22,494 $ 33,559 $ 81,906 $ 53,740 $ 817,705
Additions - - 3,638 - 544 491 1,553 6,226
Disposals - (2,520 (10,129 (731) (1,466 (1,989 (2,678 (19,509
Effect of foreign exchange

differences (310) (996) (4,408 (510) (320) (6,283 (2,639 (15,461
Balance at December 31, 2016 $ 278,299 $ 242,316 $ 90,666 $ 21,253 $ 32,317 $ 74,129 $ 49,981 $ 788,961
Accumulated depreciation and

impairment
Balance at January 1, 2016 $ - $ 77,308 $ 72,742 $ 18,567 $ 27,331 $ 75715 $ 38,111 $ 309,774
Depreciation expense - 4,651 7,102 1,579 2,782 3,069 6,234 25,417
Disposals - (2,520 (10,129 (694) (1,442 (1,939 (2,302 (19,0249
Effect of foreign exchange

differences - (811) (2,370 (430) (291) (5.906) (1,932 (11,740
Balance at December 32016 $ - $ 78,628 $ 67,347 $ 19,022 $ 28,380 $ 70,939 $ 40,111 $ 304,427
Carrying amounts at December 31

2016 $ 278,299 $ 163,688 $ 23,319 $ 2231 $ 3,937 $ 3,190 $ 9,870 $ 484,534

The @ove items of property, plant and equipment were depreciated on a dirsghasis over their
estimated useful service lives as follows:

Buildings

Main buildings 35-60 year:

Renovation engineering 3-10 year:

Air conditioner equipment 2-8 years
Machinery and equipment 1-7 year:
Transportation equipment 5-7 years
Miscellaneous equipment 2-5 year:
Leasehold improvements 3-5 year:
Other equipment 2-12 year:

Property, plant and equipment pledged as collateral for bank borrowings aneisdtlote 32.
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15. OTHER INTANGIBLE ASSETS

December 31

2016 2015
Computer software $ 10,542 $ 8,469
Computer Accumulated

Software Costs ~ Amortization Net Value
Balance at January 1, 2015 $ 93,659 $ (76,187 $ 17,472
Additions 2,088 - 2,088
Disposals (25,353 25,353 -
Amortization expense - (11,119 (11,112
Effect of foreign currency exchange difference 93 (72 21
Balance at December 31, 2015 $ 70,487 $(62,019 $ 8,469
Balance at January 1, 2016 $ 70,487 $(62,019 $ 8,469
Additions 11,867 - 11,867
Disposals (291 111 (80
Amortization expense - (9,702 (9,702
Effect of forign currency exchange difference (69 56 (12
Balance at December 31, 2016 $ 82,095 $ (71,553 $ 10,542

The above computer software was amortized on a stiaighimethod over 2 to 3 years.

16. OTHER ASSETS - CURRENT AND NON-CURRENT

December 31

2016 2015
Current
Overpaid sales tax $ 19,192 $ 25,379
Other financial assets - 25,116
Other 8,247 2,680
$ 27,439 $ 53,175
Non-current
Refundable deposits $ 14,201 $ 15,518
Net defined benefit assets 1,001 1,024
15,202 16,542

The annual yield rates of time deposits with maturities of more than three months were as follows:

December 31

2016 2015

Time deposits wit maturities of more than three months - 0.06%0.07%
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17.

18.

19.

20.

SHORT-TERM LOANS

Usance letters of credit

Annual interest rates were as follows:

Usance lettey of credit

TRADE PAYABLES

Trade payablesoperating

OTHER PAYABLES

Accrued salary and compensation
Advertising and promotion fees payable
Payables for mold templates

Royalties payable

Payables for commission

Payables for insurance

Others

PROVISIONS

Warranties

Movements of the warranties were as follow:

Balance at January 1

Additional provisions recognized (reversed)

Usage

Effect of foreign currency exchange differences

Balance at December 31

December 31

2016

$ 278,560

2015

$ 19,554

December 31

2016

1.245%1.95%

2015

1.429%

December 31

2016

$ 690,871

2015

$ 498,057

December 31

2016

$ 61,820
13,967
17,846

7,715
3,408
8,572
36,382

$ 149,710

2015

$ 99,62
31,537
15,171
14,831

6,863
6,156
38,890

$ 213,060

December 31

2016

$ 42,562

2015

$ 73,119

December 31

2016

$ 73,119
(6,157
(22,929
(1,476

$ 42,562

2015

$ 77,370
21,982
(27,995
1,762

$ 73,119



Theprovis on f or warranty claims represents the pres
outflow of economic benefits that wildl be requi
legislation on sale of goods. The estimate hach beade on the basis of historical warranty trends and
may vary as a result of new materials, altered manufacturing processes or other events affecting produ
quality.

21. RETIREMENT BENEFIT PLANS
a. Defined contribution plans

The Company adopted a en o n pl an under t he Labor Pensi
statemanaged defined contribution plan. Under the LPA, the Company makes monthly contributions
to employees’ i ndividual pension accounts at 6

The employees of he Gr oup’ s subsi di a-managed retirereent rhenefib gan s
operated by the governments of China, Germany and Japan. The relevant subsidiaries are required
contribute a specified percentage of payroll costs to the retirement smhefihe to fund the benefits.

The only obligation of the Group with respect to the retirement benefit plan is to make the specified
contributions.

S.C.G. and S.C.A. make monthly contributions at a prescribed percentage of salaries to persone
investmentaccounts pursuant to the U.S. IRC 401 (K) plan. S.C.C. has no pension plan. There are
no qualified employees under the plans adopted by Holco (BVI) Inc., Gold Fountain Limited, Hong Yi,
S.H.K. and Atron Mall.

b. Defined benefit plans

The defined bendfiplan adopted by the Company in accordance with the Labor Standards Law is
operated by the government of the ROC. Pension benefits are calculated on the basis of the length
service and average monthly salaries of the six months before retirementCoifipany contributes
amounts equal to 2% of total monthly salaries and wages to a pension fund administered by the pensic
fund monitoring committee. Pension contributions are deposited in the Bank of Taiwan in the
commi ttee’ s name. h ydar theo Company lassessestde baladnce énahe pension
fund. If the amount of the balance in the pension fund is inadequate to pay retirement benefits for
employees who conform to retirement requirements in the next year, the Company is required to func
the difference in one appropriation that should be made before the end of March of the next year. Th
pension fund is managed by the Bureau of Lat
Company has no right to influence the investment policy aatkgy.

The amounts included i n the consolidated bal ar
were as follows:

December 31

2016 2015
Present value of defined benefit obligation $ 144 $ 94
Fair value of plan assets (1,149 (1,118
Net defined benefit assets (reported as othercnorent assets) $ (1,000 $ (1,029
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Movements in net defined benefit assets were as follows:

Present Value
of the Defined
Benefit Fair Value of Net Defined
Obligation the Plan Assets  Benefit Assets

Balance at January 1, 2015 $ 56 $ (1,056 $ (1,000
Service cost
Current service cost 29 - 29
Net interest expense (income) 1 (23 (22
Recognized in profior loss 30 (23 7
Remeasurement
Return on plan assets (excluding amour
included in net interest) - 5 5
Actuarial loss- changes in demographic
assumptions 74 - 74
Actuarial loss- changes in finanal
assumptions 1 - 1
Actuarial gain experience adjustments (67) - (67)
Recognized in other comprehensive incomr 8 (5 3
Contributions from the employer - (39 (39
Balance at December 31015 $ 94 $ (1,118 $ (1,029
Balance at January 1, 2016 $ 94 $ (1,118 $ (1,029
Service cost
Current service cost 49 - 49
Net interest expense (income) 2 (23 (21
Recognized in profit dioss 51 (23 28
Remeasurement
Return on plan assets (excluding amour
included in net interest) - 15 15
Actuarial loss- changes in demographic
assumptions 42 - 42
Actuarial loss- changes in financial
assumptions 12 - 12
Actuarial gain- experience adjustments (595 - (595
Recognized in other comprehensive incon @ 15 14

Contributions from the employer

(19 (19
Balance at December 31, 2016 $ 144 $ (1,145 $ (1,000

An analysis by function of the amounts recognized in profit or loss in respect of the defined benefit
plans is as follows:

For the Year Ended December 31

2016 2015
Operating costs $ 2 $ 1
Sellingand marketing expenses 4 1
General and administrative expenses 5 1
Research and development expenses 17 4
$ 28 $ 7
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Through the defined benefit plans under the Labor Standards Law, the Company is exposed to th
following risks:

1) Investment risk: The plan assets are invested in domestic/and foreign/equity and debt securities
bank deposits, etc. The investment is conducted at the discretion of the Bureau or under the
mandated management. However, in accordaiitberelevant regulations, the return generated by
plan assets should not be below the interest rate fgrear2time deposit with local banks.

2) Interestrisk: A decrease in the government bond interest rate will increase the present value of th
defined benefit obligation; however, this will be partially offset by an increase in the return on the
pl an’s debt investments.

3) Salary risk: The present value of the defined benefit obligation is calculated by reference to the
future salaries of plan paipants. As such, an increase in the salary of the plan participants will
increase the present value of the defined benefit obligation.

The actuarial valuations of the present value of the defined benefit obligation were carried out by
gualified actuags. The significant assumptions used for the purposes of the actuarial valuations were
as follows:

December 31

2016 2015
Discount rates 1.625% 2.00%
Expected rates of salary increase 3.000% 3.00%

If possible reasonable change in eafhhe significant actuarial assumptions will occur and all other
assumptions will remain constant, the present value of the defined benefit obligation would increase
(decrease) as follows:

December 31

2016 2015
Discount rates
0.25% incease $ (1) $ @
0.25% decrease $ 12 $ 7
Expected rates of salary increase
0.25% increase $ 12 $ 7
0.25% decrease $ (1) I )

The sensitivity analysis presented above may not be representative of the actual chhegedsent
value of the defined benefit obligation as it is unlikely that the change in assumptions would occur in
isolation of one another as some of the assumptions may be correlated.

December 31

2016 2015
The expected contributions toet plan for the next year $ 12 $ 39
The average duration of the defined benefit obligation 32.3 years 32.3 years
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22. EQUITY
a. Ordinary shares

December 31

2016 2015
Number of authorized shares (in thousands) 500,000 500,000
Authorized shares $ 5,000,000 $ 5,000,000
Number of shares issued and fully paid (in thousands) 348,227 348,333
Issued shares $ 3,482,273 $ 3,483,333

The issued ordinary shares with a par value of $10 per share emtitieltiers to the rights to vote and
receive dividends.

I n the sharehol der s’ meeting on June 15, 2012
share plan for employees which is reflected in Note 26.

I n the sharehol der 816, themshareholders ofahe Campamye propoSed a 2ash
reduction of 104,468 thousand shares. The Company sent the application of cash reduction to th
authorities on December 15, 2016. However, s
the Canpany revoked the application from the authorities.

b. Capital surplus

A reconciliation of the carrying amount for each class of capital surplus at the beginning and at the enc
of years ended December 31, 2016 and 2015 was as follows:

Change in
Capital
Surplus from
Investments in
Associates

Accounted for by Restricted
Treasury Share Using Equity Share Plan for
Share Premium Transactions Method Employees Total

Balance at January 1, 2015 $ 124,667 $ 104,984 $ 2,325 $ 3,664 $ 235,640
Sharebased payment expenses

recognized 2,392 - - (2,480 (88)
Balance at December 31, 2015 127,059 104,984 2,325 1,184 235,552
Sharebased payment expenses

recognized 2,124 - - (1,189 940
Balance at December 31, 2016 $ 129,183 $ 104,984 $ 2325 $ - $ 236,492

The capital surplus arising from shares issued in excess of par (including share premium from issuanc
of ordinary shares, and treasury rghfransactions) may be used to offset a deficit; in addition, when the
Company has no deficit, such capital surplus may be distributed as cash dividends or transferred t
share capital whi ch however i s | i mi talesdrplus and a ¢
once a year.

The capital surplus from investments accounted for using equity method may be used to offset a defici
only. The capital surplus from restricted share plan for employees may not be used for any purpose.

-38-



c. Retained earningsnd dividend policy

In accordance with the amendments to the Company Act from May 2015, the recipients of dividends
and bonuses are limited to shareholders and do not include employees. The shareholders held the
regular meeting on June 15, 2016 and, it h at meeting, resol ved amend
of I ncorporation (the “Articles”), particul ar |
the addition of the policy on the distribution

Under the diiddend policy as set forth in the amended Articles, where the Company made a profit in a
fiscal year, the profit shall be first utilized for paying taxes, offsetting losses of previous years, setting
aside, as legal reserve, 10% of the remaining profitingeaiside or reversing a special reserve in

accordance with the laws and regulations, and then any remaining profit together with any undistributec

retained earnings shal/l be used by the Compa
distributon pl an, which should be resolved in the
di vi dends and bonuses t o sharehol der s. For

compensation and remuneration of directors and supervisors before and aftdmamt, refer to the
section on employee benefits expense in Note 23.

The Articles also provide that the profit of the Company may be distributed by way of cash dividends
and/or share dividends. The ratio for cash dividends shall not be less than fti®4atél dividend
distribution.

The appropriation of earnings to a legal reserve shall be made until the legal reserve equals th
Co mp a n y-in sapifala iTlk legal reserve may be used to offset deficits. If the Company has no
deficit and the legat e ser ve has exceeded -2 épftal,dhe excessemayChe mp
transferred to capital or distributed in cash.

ltems referred to under Rule No. 1010012865 i ¢
Answers for Special ReservAsp pr opri at ed Foll owing Adoption of
reversed from a special reserve by the Company.

Except for noFfROC resident shareholders, all shareholders receiving dividends are allowed a tax credit
equal to their proportionate glesof the income tax paid by the Company.

The appropriations of earnings for 2015 and 2(
15, 2016 and June 22, 2015, respectively. The appropriations and dividends per share were as follow

Appropriation of Earnings
For the Year Ended December 31
2015 2014

Special reserve $ - $ (127,50}

The loss makeip for 2016 was approved in the meeting of the board of directors held on March 21,
2017 and is as follows:

Items Amount
Balance, beginning of year $(69,32)
Less: Actuarial loss on defined benefit plans recognized in retained earning: (19
Adjusted balance (69,335
Loss: Net loss for 2016 (99,289
Add: Legal reserve 79,478
Add: Capital syslus 89,146
Balance, end of year $ -
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On March 21, 2017, the Company’'s board of di r
surplus of $39,531 thousand.

The loss makeip for 2016 is to be presented for approval in the sharehe r s’ meeting w
held on June 14, 2017.

d. Other equity unearned employee benefits

In the meeting of shareholders on June 15, 2012, the shareholders approved a restricted share plan-
employees. Refer to Note 26 for the informationestricted shares issued.

e. Treasury shares

The Company held 8,800 thousand shares of treasury shares as of December 31, 2016 and 2015
transfer to employees.

he Co mp aback busstandiogasheslat o f
he stock mar ket i n or
The Company bought bac

On December 21, 2016, t
$%65812 per share from t
sharehol der s’ equity.
thousand on February 15, 2016.

Under the Securities and ExclyggnAct, the Company shall neither pledge treasury shares nor exercise
sharehol der s’ rights on these shares, such as

23. NET PROFIT

a. Other incomes

For the Year Ended December 31

2016 2015
Interest income $ 7,957 $ 10,220
Rental revenue 802 750
Dividend income 5,333 4 475
Others 12,966 10,561
$ 27,058 $ 26,006

b. Other gains and losses

For the Year Ended December 31

2016 2015

Gain (loss) on disposal of property, plant and equipment $ 242 $ (1,502
Loss on disposal of investments (6,989 (69
Foreign exchange gain (loss), net (6,149 306
Valuation gain on financial instruments at fair value through

profit or loss 2,905 573
Impairment loss recognized on availabde-sale financial asset (101,209 -
Others (8,769 (7,479

$ (119,953 $  (8,16)
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c. Depreciation and amortization

For the Year Ended December 31

2016 2015
An analysis of depreciation by function
Operating cost $ 10,562 $ 12,952
Operating expenses 14,855 20,633

$ 25417 $ 33,585

An analysis of amortization by function

Operating cost $ 54479 $ 80,571
Operating expenses 9,702 11,112
$ 64,181 $ 91,683

d. Employee benefits expense

For the Year Ended December 31

2016 2015

Postemployment benefits (Note 22)

Defined contribution plans $ 43,467 $ 43,783

Defined benefit plans 28 7

43,495 43,790

Sharebased payments

Equity-settled sharbased payments 584 3,168
Salaries and bonuses 557,905 648,254
Labor and health insurance 42,791 55,477
Otheremployee benefits 30,604 23,214
Total employee benefits expense $ 675,379 $ 773,903
An analysis of employee benefits expense by function

Operating costs $ 137,391 $ 165,384

Operating expenses 537,988 608,519

$ 675,379 $ 773,903

To be in compliance with the Company Act as amended in May 2015 and the amended Articles of
Incorporation of the Company approved by the shareholders in their meeting in June 2016, the

Company stipulated the distribatn o f empl oyees’ compensation a
supervisors at the rates of no less tha©% and no higher than 3%, respectively, of net profit before
i ncome t ax, empl oyees'’ compensation, avever, far e mu
t he year s ended December 31, 2016 and 2015,

remuneration of directors and supervisors because the amount of distributable earnings was nc
sufficient.
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24,

If there is a change in the proposed amountsr @ahe annual consolidated financial statements are
authorized for issue, the differences are recorded as a change in the accounting estimate.

I nformation on the employees’ compensation
on the Maket Observation Post System website of the Taiwan Stock Exchange.

INCOME TAX
a. Major components of tax expense (incomexognized in profit or loss

For the Year Ended December 31

2016

Current tax

In respect of the curregear $ 4,160

In respect of prior periods 37
Deferred tax

In respect of the current year 6,929

In respect of prior periods 354
Income tax expend@gncome)recognized in profit or las $ 11,480

A reconciliation of accounting profit and income tax expenses is as follows:

For the Year Ended December 31

2015
$ 2,609
(239

(24,386

$(22,015

2016

Lossbefore tax $ (87,809
Income taxincomecalculated at the atutory rate $ (14,929
Nondeductible expenses in determining taxable income 24,034
Tax-exempt income (892
Additional income tax under the Alternative Minimum Tax Ac 52
Unrecognized loss carfigrwards and deductible temporary

differences 6,673
Effect of different tax rate of group entities operating in othel

jurisdictions (3,850
Adjustments for prior year s 37
Adjust ments fenrdtaxri or year'’ 354
Income tax expend@ncome)recognized in profit or loss $ 11,480

2015

$ (239,075

$ (40,643
216
(749

50
5,332
14,061
(289

$ (22,015

anoc

The applicable tax rate used above is the corporate tax rate of 17% payable by the Group in ROC, whil
the applicable tax rate used by siglaries in China is 25%. Tax rates used by other group entities

operating in other jurisdictions are based on the tax laws in those jurisdictions.
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b. Deferred tax assets and liabilities

The movements of deferred tax assets and deferred tax lesbovligre as follows:

For the year ended December 31, 2016

Deferred tax assets

Temporarily difference

Impairment of financial a®ts
measured at cost

Deferred revenue

Doubtful debts

Provision for loss on inventon
and loss on disposal

Loss on impairment

Provisions for warranty

Share of the loss of associate
accounted for using equity
method

Unrealized advertising expen:

Others

Tax losses

Deferral tax liabilities

Temporarily difference
Share of the profit of associat
accounted for using equity
method
Unrealized exchange gain, ne
Others

Opening
Balance

$ 15,850
9,362
5,326

4,325
1,485
879

303
2,750
1,914

42,194
124,280

$ 166,474

$ 67,063
515
97

$ 67,675
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Recognized in Exchange Closing
Profitor Loss  Differences Balance
$ - $ - $ 15,850
2,246 - 11,608
(127 - 5,199
(1,147 - 3,178
- (37 1,448
383 - 1,262
- (7) 296
(2,750 - -
441 (109 2,246
(959 (153 41,087
305 (474 124,111
$ (649 $ (627 165,198
$ 6,655 $ - $ 73,718
(519 - -
494 - 591
$ 6,634 $ - $ 74,309




For the year ended December 31, 2015

Deferred tax assets

Temporarily difference

Impairment of financial assets
measured at cost

Deferred revenue

Doubtful debts

Provision for loss on inventp
and loss on disposal

Unrealized advertising expen:

Loss on impairment

Provisions for warranty

Share oflie loss of associates
accounted for using equity
method

Others

Tax losses

Deferred tax liabilities

Temporarily difference
Share of the profit of associat
accounted for using equity
method
Unrealized exchage gain, net
Others

Unused loss carryforwards for which no deferred tax assets have been recognized in the balance sheet

Loss carryforwards
Expire in 2019
Expire in 2020
Expire in 2021
Expire in 2024
Expire in 2025

Expire in 2026

Opening
Balance

$ 15,850
10,151
5,338

3,906
3,260

1,610
1,254

311
1,913
43,593
105,399

$ 148992

$ 75,447
57

$ 75,504
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Recognized in Exchange Closing
Profitor Loss  Differences Balance
$ - $ - $ 15,850
(789 - 9,362

(12 - 5,326

419 - 4,325

(510 - 2,750

- (125 1,485

(379 - 879

- (8) 303

(88 89 1,914

(1,359 (44) 42,194
17,912 969 124,280
$ 16,557 $ 925 $ 166,474
$ (8,389 $ - $ 67,063
515 - 515

_ 40 - 97
7,829 $ - $ 67,675

December 31

2016

$ 192,415

181,588
99,400
44,598
67,161

13,642

$ 598,804

2015

$ 195,036
188,479

40,544
61,681

$ 485,740



d. Information about unused loss carryforwards

Loss carryforwards as of December 31, 2016 comprised of:

Unused Amount Expiry Year

$ 353,978 2019
339,092 2020
99,400 2021
135,146 2024
203,518 2025
41,340 2026
78,197 2028

$ 1,250,671

e. Integrated income tax

December 31

2016 2015
Shareholdeimputed credits account $ 6,600 $ 6,234
There was no distribution of earnings approved intheshd ol der s’ meeting bec:

a loss for both years ended December 31, 2016 and 2015.
f. Income tax assessments
The income tax returns of the Company and Hong Yi Investment Co., Ltd. through 2014 and 2015,
respectively, have been assessethbytax authorities.
25. LOSS PER SHARE
The loss and the weighteverage shares of ordinary shares to calculate loss per share were as follows:
Net Loss for the Period

For the Year Ended December 31

2016 2015
Loss used in the computatiof basicdoss per share $ (99,289 $ (213,442

Shares

For the Year Ended December 31
2016 2015

Weightedaverage number of ordinary shares in computation of
loss per share 339,451 339,592
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26. SHARE-BASED PAYMENT ARRANGEMENTS - RESTRICTED SHARES FOR EMPLOYEES

In their meeting on June 15, 2012, the shareholders of the Company approved a restricted share plan f
employees with a total amount of $125,000 thousand, consisting of 12,500 thousand shares, anden issuar
price of $6 per share. The plan was approved by the Financial Supervisory Commission and becam
effective on June 21, 2013.

On August 9, 2013, the board of directors approved the issuance of restricted shares at a total amount
$120,000 thousand, csisting of 12,000 thousand shares. The grant date and issuance date of the
restricted shares were August 9, 2013 and September 6, 2013, respectively. The fair value was $12 p
share at the grant date. The Company recognized compensation costs ohdishd and $3,168
thousand for the years ended December 31, 2016
employees resigned, the Company recalled 106 thousand and 140 thousand shares and returned the issuc
prices totaling $276 thousandd$1,200 thousands to those employees which had resigned for the years
ended December 31, 2016 and 2015, respectively.

On the third, ninth, eighteenth and thirtieth month following the grant date, 30%, 30%, 20% and 20%,
respectively, of the share opt®shall vest, and the employees shall exercise the right to apply for shares
against the share options vested in them pursuant to the share option plan.

From the grant date to December 31, 2015, the number of restricted shares that have met the vestil
conditions was 8,096 thousand shares, and the number of restricted shares that became ineffective due
empl oyees'’ resignations was 3,904 thousand sha
March 7, 2016.

Movements in the accounts relatedréstricted shares for employees for the years ended December 31,
2016 and 2015 were as follows:

Capital
Surplus - Capital
Restricted Surplus - Unearned
Ordinary Shares for Share Employee
Shares Employees Premium Benefits
Balance at Januady, 2015 $ 83,420 $ 3,664 $ 11,676 $ (4,556
Recognized compensation costs - - - 3,168
Vesting conditions met - (2,392 2,392 -
Ineffectiveness from employee
resignation (1,400 (89 - 744
Balance at December 31, 2015 $ 82,020 $ 1,184 $ 14,068 $ (649
Balance at January 1, 2016 $ 82,020 $ 1,184 $ 14,068 $ (644
Recognized compensation costs - - - 584
Vesting conditions met - (2,129 2,124 -
Ineffectiveness from employee
resignation (1,060 940 - 60
Balance at December 31, 2016 $ 80,960 $ - $ 16,192 $ -

The restrictions on the rights of the employees who acquiredctedtshares but have not met the vesting
conditions are as follows:

a. The employees should not sell, pledge, transfer, donate or, in any other way, dispose of these shares.

b. The employees holding these shares are entitled to receive cash and sthanesliv
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c. The employees holding these shares have voting rights.

| f an employee fails to meet the vesting condi't
restricted shares and have them canceled.

. PARTIAL CASH TRANSACTIONS

For theyears ended December 31, 2016 and 2015, the Group entered into the following partial cast
investing activities:

For the Year Ended December 31

2016 2015
Paid partial cash to acquire property, plant and equipment
Acquistions of propertyplant and equipment $ 6,226 $ 4,604
Net change in payables to equipment suppliers (652 224
Cash paid $ 5574 $ 4,828

. OPERATING LEASE ARRANGEMENTS

Operating leases relate to office, plant, warehouse and parking lked legpshe Group with lease terms of
between 1 and 5 years. The Group does not have a bargain purchase option to acquire the property.

The lease payments recognized as expenses were as follows:

For the Year Ended December 31

2016 2015
52,348 $ 55,859

The future aggregate minimum lease payments undecaacellable operating leases are as follows:

December 31

2016 2015
Within one year $ 29,649 $ 44,707
Longer than one year but within five years 6,984 7488
$ 36,633 $ 52,195

. CAPITAL MANAGEMENT

The Group manages its capital to ensure that will be able to continue as going concerns while maximisin
the return to stakeholders through the optimisation of the debt and equity balance.

Key management personnel of the Group review the capital structure on an annual basis. As part of thi
review, the key management personnel consider the cost of capital and the risks associated with each cle
of capital. Based on recommendations of the kk@nagement personnel, in order to balance the overall
capital structure, the Group may adjust the amount of dividends paid to shareholders, and the number ¢
new shares issued or repurchased, the amount of new debt issued or existing debt redeemed.
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30. FINANCIAL INSTRUMENTS
a. Fair value of financial instruments that are not measured at fair value

The management believes the carrying amount of the financial assets not carried at fair value i
approximately equal to their fair value.

b. Fair value offinancial instruments that are measured at fair value on a recurring basis
1) Fair value hierarchy

December 31, 2016

Level 1 Level 2 Level 3 Total
Financial assets at FVTPL
Derivative financial assets $ - $ 3477 $ - $ 3477
Available-for-sale financial assets
Securities listed in ROC $ 109,090 $ - $ - $ 109,090
December 31, 2015
Level 1 Level 2 Level 3 Total
Financial assets at FVTPL
Derivative financial asets $ - $ 573 $ - $ 573
Available-for-sale financial assets
Securities listed in ROC $ 161,390 $ - $ - $ 161,390

There were no transfers between Levels 1 and 2 in the current and prior periods.
2) Valuationtechniques and inputs applied for Level 2 fair value measurement

Financial Instruments Valuation Techniques and Inputs

Derivatives- foreign exchange  Discounted cash flow.
forward contracts
Future cash flows are estimated based on observahblarfbr
exchange rates at the end of the reporting period and cor
forward rates, discounted at a rate that reflects the credit
of various counterparties.
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c. Categories of financial instruments

December 31

2016 2015

Financial assets
Measured at FVTPL

Held for trading $ 3,477 $ 573
Loans and receivables (Note 1) 3,438,801 3,264,029
Availablefor-sale financial assets (Note 2) 171,443 223,743
Financial liabilities
Measured at anmtzed cost (Note 3) 1,119,473 730,671

Note 1: The balances included cash and cash equivalents, notes receivable, trade receivables, oth
receivables, refundable deposits and other financial assets which were loans and receivable
measured at apntised cost.

Note 2: The balances included financial assets measured at cost which were classified as
availablefor-sale financial assets.

Note 3: The balances included shaerm loans, trade payables and other payables which were
financial liabilitiesmeasured at amortized cost.

. Financial risk management objectives and policies

The main financial instruments of the Group include trade receivables, accounts payable and loans
The Group’'s finance depart me n toorgdimatesvaccdss © danesticv i (
and international capital markets, monitors and manages the financial risks relating to the operations o
the Group through internal risk reports which analyze exposures by degree and magnitude of risks
These risks includenarket risk (including foreign currency risk and interest rate risk), credit risk, and
liquidity risk.

1) Market risk

The Group is exposed to market risks of changes in foreign currency exchange rates and intere:
rates.

There were no changestothe G’ s exposure to market risks
are managed and measured. Sensitivity analysis is an estimate of the influence of the reasonab
possible range of the interest rate and currency fluctuation in a year. Sensitivity aoflysis
interest rate and currency fluctuation was as follows:

a) Foreign currency risk
The carrying amounts of the Group’'s forei
monetary liabilities (including the foreign currency denominated monetary assetmoapthry
liabilities that were eliminated upon consolidation) at the end of the reporting period are set out
in Note 35.

Sensitivity analysis

The Group is mainly affected by the fluctuations of the U.S. dollar, Japanese yen, Hong Kong
dollar and Euro.
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b)

The table below is the analysis of the sen
increase or decrease in the relevant currency rate on the balance sheet date. The 5% sensitivi
rate is the currency risk factor used in the internal reportanagement; it is the rate that
management believes represents the reasonably possible range of the currency fluctuatior
The sensitivity analysis included only outstanding foreign currency denominated monetary
items, and assumed their translation at thd ef the reporting period for a 5% change in
foreign currency rates.

The table below shows the amount of change
currency increases by 5% against the other
currency falls 5% against other relevant currency, the impact to income before tax is the
negative number of the same amount.

U.S. Dollar Japan Yen EUR
For the Year Ended For the Year Ended For the Year Ended
December 31 December 31 December 31
2016 2015 2016 2015 2016 2015
Gain (loss) $ 7,143 $(8,919) $(1,208 $(1,579 $(7,32) $(7,562

The above effects are mainly derived fror
receivables and payableshieh did not have cash flows hedged and which were valued in U.S.
dollars, Japanese yen and Euros on the balance sheet date.

Interest rate risk

The carrying amount of the Group’s exposur ¢
liabiliti es are as follows:

December 31

2016 2015
Fair value interest rate risk
Financial assets $ 795,042 $ 638,089
Cash flow interest rate risk
Financial assets 1,094,927 1,537,108
Financial liabilities 278,560 19,%4

Sensitivity analysis

The sensitivity analyses below have been determined the exposure to interest rates risk fol
non-derivative instruments at the end of the reporting period. Increase or decreadmsis25
point is used when reporting interesteraisk internally to key management personnel and
represents management’s assessment of the r

If interest rates had been 25 basis points higher/lower and all other variables were held constan
t he Gr oiufgr thesyegrsrendeéd December 31, 2016 and 2015 would increase/decrease by
$3,041 thousand and $3, 794 thousand, respe
exposure to floating rates on demand deposits and-t&hnortioans.
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2)

3)

Credit risk

Credit risk refers to the risk that a counterparty will default on contractual obligations resulting in a
financial loss to the Group. The maximum credit exposure of the aforementioned financial
instruments is equal to their carrying amounts recogriizdite consolidated balance sheet as of the
balance sheet date.

The Group evaluates its main customers’ <cred
and transaction records with those customers. The Company keeps an eye on credit axgosure
customer s’ credit ratings.

The Group’'s credit risk is mainly focused or
2015, the percent of the Group’'s total rece
respectively.
Liquidity risk

The Group closely monitors operations and alleviates the effects of fluctuations in cash flows by
managing and maintaining sufficient cash and cash equivalents. The management monitors th
usage of the bank’s fi nanc.iamggrebnmems are folowed. e n s u

Bank loans are sources of liquidity for the Group. As of December 31, 2016 and 2015, the
Group' s unused bank financing i mits wer e
respectively.

The following tables, which werergpared based on the earliest repayment date and undiscounted
cash flows of financial liabilities, are details about the analysis of the maturities of the
nonderivative financial liabilities during the agreed repayment period.

December 31, 2016

Weighted-
average
Effective
Interest Rate Within 3 Months to
(%) One Month 1 to 3 Months 1 Year
Financial liabilities-
nonderivative
Norrinterest bearing - $ 197,752 $ 166,728 $ 476,433
Floating interest rate
liabilities 1.2451.95 59,528 213,796 13,162

$ 257,280 $ 380,524 $ 489,595
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December 31, 2015

Weighted-
average
Effective
Interest Rate Within 3 Months to
(%) One Month 1 to 3 Months 1Year
Financial Iabilities-
nonderivative
Non-interest bearing - $ 136,553 $ 259,325 $ 315,239
Floating interest rate
instruments 1.429 19,554 - -
$ 156,107 $ 259,325 $ 315,239
The following tabledeti | ed t he Group’s |liquidity analys

The table has been drawn up based on the undiscounted gross inflows and outflows on thos
derivatives that require gross settlement.

December 31, 2016

Less Than 3 Months to
1 Month 1 to 3 Months 1 Year
Gross settled
Foreign exchange forward contracts
Inflows $ 24,584 $ 96,561 $ 38,361
Outflows (23259 (94,342 (38,026
$ 1,330 $ 2219 $ 335
December 31, 2015
Less Than 3 Months to
1 Month 1 to 3 Months 1 Year
Gross settled
Foreign exchange forward contracts
Inflows $ 37,096 $ 87,127 $ 82,887
Outflows (36,759 (86,442 (83,130
$ 340 $ 685 $ (243
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32. TRANSACTIONS WITH RELATED PARTIES

In addition to those disclosed in other notes, the Group had business transactions with the following relate
parties:

a. Related parties

Related Party Relationship with the Group

Associate
Shanghai Wiwin Information Technology Co., L Equity-method investee of subsidiary

Other parties

Ares International Corporation Chairman is the second degree relative of the
Company’s chair man

b. Transaction detks
Balances and transactions between the Group and its subsidiaries, which are related parties of tf
Company, have been eliminated on consolidation and are not disclosed in this note. Terms wer
determined in accordance with mutual agreement betwee@Grthg and related parties. Details of
transactions between the Group and related parties are disclosed below.

1) Operating expenses

For the Year Ended December 31

Related Parties Types 2016 2015
Others $ 1,737 $ 521

2) Non-operatingncome and expenses

For the Year Ended December 31

Related Parties Types 2016 2015
Others $ - $ 1,230

3) Payables to related parties

December 31
Related Parties Types 2016 2015

Others $ 332 $ -

4) Prepayments

For the Year Ended December 31
Related Parties Types 2016 2015

Others $ - $ -
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5) Acquisition of other assets

For the Year Ended December 31

Related Parties Types Item 2016 2015
Others Other intangible assets $ 4625 $ -

c. Compensation of key management personnel
The remuneration of directors and other members of key management personnel were as follows:

For the Year Ended December 31

2016 2015
Shortterm benefits $ 32,570 $ 28,594
Postemployment benefits 577 535
Sharebased payments 90 393

$ 33,237 $ 29,522

The remuneration of directors and key executives was determined by the remuneration committee base
on the performance of individuals and marketdsen

32. PLEDGED ASSETS
The Group’'s assets mortgaged or pledged as col |

December 31

2016 2015
Property, plant and equipment, net $ 433,397 $ 437,112

33. SIGNIFICANT CONTINGENCIES AND UNRECOGNIZED COMMITMENTS

As of December 31, 2016 and 2015, unused letters of credit amounted to approximately $199,801 thousar
and $60,907 thousand, respectively.

34. SUBSEQUENT EVENTS: NONE
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35. SIGNIFICANT ASSETS AND LIABILITIES DENOMINATED IN FOREIGN CURRENCIES
The following information was aggregated by the foreign currencies other than functional currencies of the
Group and the exchange rates between foreign currencies and respective functional currencies wel
disclosed. The signifant assets and liabilities denominated in foreign currencies were as follows:

(In Thousands of New Taiwan Dollars and Foreign Currencies)

December 31, 2016

Foreign Carrying
Currencies Exchange Rate Amount
Financial assets
Monetary items
uUsD $ 6,164 32.25 (USD:NTD) $ 198,789
uUsD 1,709 6.937 (USD:RMB) 55,115
uUsD 4 0.9513 (USD:EUR) 129
JPY 87,696 0.2756 (JPY:NTD) 24,169
EUR 4,333 33.90 (EUR:NTD) 146,889
Financial lidilities
Monetary items
uUsD 5,980 32.25 (USD:NTD) 192,855
uUsD 6,327 6,937 (USD:RMB) 204,046
EUR 14 33.90 (EUR:NTD) 475
December 31, 2015
Foreign Carrying
Currencies Exchange Rate Amount
Financial assets
Monetary items
uUsD $ 3,344 32.825 (USD:NTD) $ 109,767
uUsD 1,818 6.4936 (USD:RMB) 59,676
uUsD 4 0.9149 (USD:EUR) 131
JPY 115,529 0.2727 (JPY:NTD) 31,505
EUR 4,227 35.88 (EUR:NTD) 151,665
Financial liabilities
Monetary items
uUsD 6,693 32.825 (USD:NTD) 219,698
UsD 3,906 6.4936 (USD:RMB) 128,214
EUR 12 35.88 (EUR:NTD) 431
HKD 41 4.235 (HKD:NTD) 174

For the yeess ended December 31, 2016 and 2015, realized and unrealized net foreign exchange gain
(losses) were $6,144 thousand losses and $306 thousand gains, respectively. It is impractical to disclo
net foreign exchange gains (losses) by each significangfoirrency due to the variety of the foreign
currency transactions.
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36. SEPARATELY DISCLOSED ITEMS

a.

Information about significant transactions and investees
1) Financing provided to others: Table 1 (attached);
2) Endorsements/guarantees prodde Table 2 (attached);

3) Marketable securities held (excluding investment in subsidiaries and associates): Table 3
(attached);

4) Marketable securities acquired and disposed of at costs or prices of at least NT$300 million or 20%
of the paidin captal: None;

5) Acquisition of individual real estate at costs of at least NT$300 million or 20% of thenpaid
capital: None;

6) Disposal of individual real estate at prices of at least NT$300 million or 20% of thinp=gital:
None;

7) Total purchases from or sales to related parties amounting to at least NT$100 million or 20% of the
paidin capital: Table 4 (attached);

8) Receivables from related parties amounting to at least NT$100 million or 20% of th& paid
capital: Table 5 (attached)

9) Information on investees: Table 6 (attached);

10) Trading in derivative instruments: Notes 7 and 30;

11) Intercompany relationships and significant intercompany transactions: Table 8 (attached).

Information on investments in mainland China

1) Information on any investee company in mainland China, showing the name, principal business
activities, paidn capital, method of investment, inward and outward remittance of funds,
ownership percentage, net income of investees, investment incomgspcarrying amount of the
investment at the end of the period, repatriations of investment income, and limit on the amount of
investment in the mainland China area: Table 7 (attached);

2) Any of the following significant transactions with investee camips in mainland China, either
directly or indirectly through a third party, and their prices, payment terms, and unrealized gains or

losses:

a) The amount and percentage of purchases and the balance and percentage of the related payab
at the end oftte period: Table 8 (attached);

b) The amount and percentage of sales and the balance and percentage of the related receivables
the end of the period: Table 8 (attached);

c) The amount of property transactions and the amount of the resultant gaissesr None;

d) The balance of negotiable instrument endorsements or guarantees or pledges of collateral at th
end of the period and the purposes: None;
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e) The highest balance, the end of period balance, the interest rate range, and total ciodent pe

interest with respect to financing of funds:

None;

f) Other transactions that have a material effect on the profit or loss for the period or on the

financial position, such as the rendering or receiving of services:

37. SEGMENT INFORMATION

None.

The Group engages solely in manufacturing and selling of computer equipment.

financi al

statements

refl

ect

Thus, the accompanyin

the Group’s

segmen:

a.

Revenue from major products and services

The foll owi

and services.

ng i s

For the Year Ended December 31

2016 2015
Laptop $ 2,336,559 $ 3,496,900
Barebones 1,329,806 1,219,144
Computer peripherals 522,450 311,122
$ 4,188,815 $ 5,027,166

Geographical information
The Group operates in four principal geographical arédaserica, Asia, China and Europe.

The Group’'s revenue from continuing operat

information about its neourrent assets by location of assets are detailed below:

Revenue from
External Customers
For the Year Ended

Non-current Assets

December 31 December 31

a rvenaenranh opreinusg operationshfrem it majan rodwcts r €

0N S

2016 2015 2016 2015

America $ 2,482,903 $ 3,657,753 $ 571 $ 1,287
Europe 752,945 841,814 9,451 10,824
Domestic 72,513 218,407 461,323 466,731
China 48,413 96,489 36,131 52,574
Asia 779,018 181,408 1,801 502
Others 53,023 31,295 - -

$ 4,188,815 $ 5,027,166 $ 509,277 $ 531,918

Non-current assets exclude financial instruments, net defined benefit assets and deferred tax assets.

-57-



C.

Information about major customers

Customerswho@xnt ri buted 10% or

Customer A (Note)
Customer B (Note)
Customer C (Note)

Note: Revenues from laptop.
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more to the Group’ s

For the Year Ended December 31
2016 2015

$ 1,501,091 $ 1,457,151
494,133 -
- 597,908

$ 1,995,224 $ 2,055,059
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SHUTTLE INC. AND SUBSIDIARIES

FINANCING PROVIDED TO OTHERS
FOR THE FOR THE YEAR ENDED DECEMBER 31, 2016
(In Thousands of New Taiwan Dollars)

TABLE 1

Collateral Financing Agareqate
. . Highest . Actual Nature of Business Reasons for | Allowance for Limit for ggreg:
Financial Statement Related Ending - - . A - Financing
No. Lender Borrower : Balance for Borrowing | Interest Rate | Financing Transaction | Short-term | Impairment Each o Note
Account Parties : Balance - - Item Value Limits
the Period Amount (Note 1) Amounts Financing Loss Borrower
(Note 3)
(Note 2)
1 |S.-HK S.C.C. Accounts receivable from Y $ 103,803 | $ 100,079 | $ 100,079 - a. $ 100,079 - $ 100,079 - - $ 175,846 | $ 531,009
related parties financing
Note 1: Nature of financing are divided into two categories as follows:
a. Business transaction.
b. Shortterm financing.
Note 2: The Company limits the financing amount on each entity that has business trangilbiiothe business transaction amount between the two parties in last two years.
Note 3: S.H.K. limits the financing amount within 20% of the net value of S.H.K.
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TABLE 2

SHUTTLE INC. AND SUBSIDIARIES

ENDORSEMENT/GUARANTEE PROVIDED
FOR THE YEAR ENDED DECEMBER 31, 2016
(In Thousands of New Taiwan Dollars)

Guaranteed Party - Ratio of Endorsement/| Endorsement/ Endorsement/
Limits on Maximum Outstandin Accumulated Guarantee Guarantee Guarantee
Endorsement/ g Amount Endorsement/ Aggregate . . Given on
Endorsement/ . Amount Endorsement/ Actual Given by Given by
Nature of  |Guarantee Given X Endorsed/  |Guarantee to Net| Endorsement/ e Behalf of
No.| Guarantee X . Endorsed/Guara | Guarantee at the Borrowing o . Parenton | Subsidiaries .~ .| Note
. Name Relationship on Behalf of . Guaranteed by | Equity in Latest | Guarantee Limit Companies in
Provider nteed During the End of the Amount . : Behalf of on Behalf of X
(Note 1) Each Party . . Collaterals Financial (Note 3) S Mainland
Period Period Subsidiaries Parent .
(Note 2) Statements (Note 4) (Note 4) China
(Note 4)
0 |The Company |S.H.K. C. $ 3,731,852 $ 2,776,211 $ 2,193,340 $ 255,361 $ - 58.77% $ 3,731,852 Y - -
Note 1: Relationships between the endorsement/guarantee provider and the guaranteed party:
a. Trading partner.
b. Directly owns oveb0%of ordinary sharesf subsidiary
c. The Company and subsidiary own over 50% ownership of the investee company.
d A subsidiary jointly owned by -owvledksuSidiarypany and the Company’'s directly
e. Guaanteed by the Company according to the construction contract.
f. An investee company, for which the guarantees were pryovi ded based on the Company’'s proportionate s

Note 2: The Company limits the endorsement/guarantee anayuesch entity to within 20% of the net value of the Company; for 100% held foreign subsidiary, the amount is limitéd 10@4tof the net value of the Company.
Note 3: The Company limits the endorsement/guarantee amount within 100% of the neifihlRi€ompany.

Note 4: If the endorsement/guarantee belongs to endorsements/guarantees given by the parent company on behalf of its sulbsid@arients#guarantees given by subsidiaries on behalf of the parent company, and endorsements/guarant
given on behalf of companiesmmainlandChi na, t hen they are indicated by *“Y”".
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SHUTTLE INC. AND SUBSIDIARIES

MARKETABLE SECURITIES HELD

DECEMBER 31, 2016

(In Thousands of New Taiwan Dollars)

TABLE 3

December 31, 2016

Percentage of

Market Value

Holding Company Name Marketable Securities Type and Name Relationship with the Company Financial Statement Account Shares/Units Carrying Ownership | or Net Asset Note
Amount
(%) Value (Note 1)
Shuttle Inc. Shares
Motech Industries Inc. - Available-for-sale financial assetsurrent 1,709,000 $ 48,365 0.35 $ 48,365
iCatch Technology, Inc. - Financial assets measured at eosincurrent| 2,500,000 35,000 4.54 24,113
Technology Partner IV Venture Capital - Financialassets measured at cogbn-current 746,161 9,949 3.24 5,467
Corp.
Partner Tech Corp. - Financial assets measured at eosincurrent| 1,247,215 7,352 1.66 17,636 |Emerging stock
Twinmos Technologies Inc. - Financial assets measured at casincurrent 805,000 - 0.39 - |Note 2
Hong Yi Investment Co., Ltd|Shares
Motech Industries Inc. - Available-for-sale financial asseturrent 1,503,000 42,535 0.31 42,535
Ares International Corporation Chairman within seond degree of |Available-for-sale financial assetsurrent 1,214,546 17,611 2.57 17,611
kinship to the
Unimicron Technology Corp. - Available-for-sale financial assetscurrent 20,000 248 - 248
C Sun MFG Ltd. - Available-for-sale financial assetsurrent 16,000 331 0.01 331
Partner Tech Corp. - Financial assets measured at casin-current| 1,705,336 10,052 2.27 24,114 |Emerging stock
Note 1: The fair values of financial assets measutedac o st wi t h no quoted mar ket prices are deter mi ned dofavdildbldor-<ale mppestments ese basedop aosingiprices as €

of December 31, 2016.

Note 2:

Note 3:

Information of investees (refer to Tables 6 and 7).

An impairment loss was recogniztedthe full amount of the original acquisition cost.
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SHUTTLE INC. AND SUBSIDIARIES

TOTAL PURCHASE FROM OR SALE TO RELATED PARTIES AMOUNTING TO AT LEAST NT$100 MILLION OR 20% OF THE PAID-IN CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2016
(In Thousands of New Taiwan Dollars)

TABLE 4

Transaction Details

Abnormal Transaction

Notes/Accounts Receivable
(Payable)

Company Name Related Party Nature of Relationship Purchase/ Note
Sale Amount % to Total | Payment Terms | Unit Price Payment Terms Ending Balance | % to Total
Shuttle Inc. S.C.H. Subsidiary of Gold Fountain Limited Sale $ (493,127 (42 Within 120 days |Note 1 Month end 120 days $ 40,643 17 Note2
S.C.G. Subsidiary ofGold Fountain Limited Sale (190,545 (16) Within 120 days |[Note 1 Month end 120 days 75,820 31 Note2
S.C.H. Shuttle Inc. Parent company of Gold Fountain Limite|Purchase 493,127 96 Within 120 days |[Note 1 Month end 120 days (40,643 (99) Note2
S.C.G. Shuttle Inc. Parent company of Gold Fountain Limite|Purchase 190,545 61 Within 120 days |[Note 1 Month end 120 days (75,820 (62) Note2

Note 1: The prices were determined after takingdifeerent market area into consideration.

Note 2: The amount wseliminated upon consolidation.
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TABLE 5

SHUTTLE INC. AND SUBSIDIARIES

RECEIVABLES FROM RELATED PARTIES AMOUNTING TO AT LEAST NT$100 MILLION OR 20% OF THE PAID-IN CAPITAL
DECEMBER 31, 2016

(In Thousands of New Taiwan Dollars)

. . Ending Balance Overdue Amount Received in|  Allowance for
Company Name Related Party Relationship (Note 1) Turnover Rate Amount Action Taken Subsequent Period Bad Debts
S.H.K. S.C.C. Subsidiary oHolco (BVI) Inc. $ 100,079 - $ 100,079 - $ - $ 100,079

Note 1: Accounts receivable from related parties, reported as S.H.K. of $100,079 thousand, were already dealt with accordethad gmmpioyed for financing provided to oth@efer to Table 1).

Note2: The amountvaseliminated upon consolidation.
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SHUTTLE INC. AND SUBSIDIARIES

NAMES, LOCATIONS, AND OTHER INFORMATION OF INVESTEES OVER WHICH THE COMPANY EXERCISES SIGNIFICANT INFLUENCE
FOR THE YEAR ENDED DECEMBER 31, 2016
(In Thousands of New Taiwan Dollars and Foreign Currencies)

TABLEG

Investment Amount

Balance as of December 31, 2016

Percentage of Net Income Investment Gain
Investor Investee Location Main Businesses and Products | December 31, December 31, Number of Owners%i Carrying (Loss) of the (Loss) Note
2016 2015 Shares (%) P Amount Investee
Shuttle Inc. Holco (BVI) Inc. B.V.L Holding company $ 1526,442 $ 1,551,896 5,123 100 $ 2,658,405 $ 132,655 $ 132,655 |Subsidiary; Note 1
Gold Fountain Limited Cayman Islands Holding company 598,412 855,307 17,754,886 100 37,311 (93,51) (93,510) |Subsidiary; Note 1
Hong Yi Investment Co., Ltd1F., No. 30, Ln. 76, Ruiguang Rd., NeilInvestment 160,000 160,000 16,000,000 100 95,75 (44,35) (44,35) |Subsidiary; Note 1
Dist., Taipei City
Holco (BVI) Inc. S.H.K. Unit 14051406, Dominion Centre, 489 |Selling computer peripherals 1,502,008 1,502,008 50,001,300 100 2,655,045 46,576 46,576 |Indirect subsidiary; Note 1
Queen’'s Road East
S.CA 48389 Fremont Blvd Ste 110 Fremont,|Selling computer peripherals - 25,737 - - - 458 458 |Indirect subsidiary; Notel
CA 945386558 and2
Atron Mall, Inc. 17068 Evergreen RICity of Industry, |Holding company 7,834 7,834 197,500 100 95 85,656 85,656 |Indirect subsidiary; Note 1
CA 91745 U.S.A.
Gold Fountain Limited S.C.G. 17068 Evergreen Place Industry, CA |Selling computer peripherals 186,662 186,662 30,000 100 69,135 2,682 2,682 [Indirect subsidiary; Note 1
91745 U.S.A.
S.C.H. Fritz-Strassmann Str. 5-B5337 Selling computer peripherals 171,495 171,495 - 100 98,817 11,880 11,880 |Indirect subsidiaryNote 1
Elmshorn, Germany
S.C.J. 7F, Aioisonpo Building, B-11 Sumiyosi|Selling computer peripherals 34,658 34,658 2,000 100 16,851 3,%9 3,959 |Indirect subsidiary; Note 1
KoutouwKu, Tokyo 1350002, Japan
Atron Mall, Inc. S.C.C. Santa Clar801 of 2806 Hue Churaba, |Selling computer peripherals 5,440 5,440 - 75 - (9,189 (6,890 |Indirect subsidiary; Note 1
Santiago, Chile
Notel: Recognition of investment gains ( kidstaemsn)s. was based on the investee' s audited finan

Note 2:

Note 3:

Note4:

S.C.A. liquated and returned all residual assets to Holco (BVI) Inc. on July 2016.
The information on investment in mainland China is set out in Table 7.

The amountvaseliminated upon consolidation.
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SHUTTLE INC. AND SUBSIDIARIES

INVESTMENT IN MAINLAND CHINA
FOR THE YEAR ENDED DECEMBER 31, 2016
(In Thousands of New Taiwan Dollars, and Foreign Currencies)

TABLE 7

Accumulated

Remittance of Funds

Accumulated

Accumulated

Outward Outward Ownership Carrying Repatriation of
Main Businesses and Method of Remittance for Remittance for | Net Income of Direct Investment Amount I[r)westment
Investee Company Products Paid-in Capital Investment Investment Outward Inward Investment (Loss) of the |or Indirect| Gain (Loss) as of Income as of
from Taiwan as from Taiwan as Investee Investment (Note 3) December 31,
December 31,
of of December 31, (%) 2016 2016
January 1, 2016 2016
S.C.M. Saleof computer peripheral $ 55,617 (Note 1) $ 55,617 $ - $ - $ 55,617 $ (6,879 100 $ (6,879 $ - $ -
(Note 8)
S.C.Q. Sale of computer peripherg 32,010 (Note 1) 32,010 - - 32,010 1,120 100 1,120 29,445 -
S.C.Ss. Sale of computer peripherg 215,745 (Note 1) 215,745 - - 215,745 (103,887 100 (103,887 - -
(Note 8)
KAKI (Note 6) Sale of computer peripherg 57,125 (Note 1) 43,024 - - 43,024 - 75 - - -
ShanghaWiwin Information|Sale of computer periphera 24,983 (Note 2) - - - - (273 30 - - -
Technology Co., Ltd. (Note 4)

Accumulated Outward Remittance for
Investment in Mainland China as of
December 31, 2016 (Note 7)

Investment Amounts Authorized by
Investment Commission, MOEA

Upper Limit on the Amount of
Investment Stipulated by Investment
Commission, MOEA (Note 5)

$375,336

US$16,750

$2,239,111

Note 1:
Note 2:
Note 3:
Note4:
Note 5: The limit stated n
Note 6:
Note 7:
Note 8:

Note 9:

Investments were through S.C.S.

t he

l nvest ment

Investments were through a holding company regidten a third region.

,Clommme stsmemt’ som efQed lanii oal

S.C.S. recognized an impairment loss on its investments in Shanghai Wiwin Information Technology Co., Ltd.

Exceptfor Shanghai Wiwin Information Technology Co., Ltdhetanountwaseliminated upon consolidation.
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KAKI cancelled its registration and started liquidation processes in September 2014, but as of December 31, 2016titrepiquieisses have not been coztgd.

ExceptShanghai Wiwin Information Technology Co., Ltshvestment amounts iother investeeomparmes were calculateblasedn audiedfinancial statement®r the same period.

The acumulated book value of S.C.M. and S.C.S. had respective credit amounts of $6,151 thousand and $124,797 thousand as 81 R@Bsnkvhich were classified as other liabilities.

Cooperathenhigh®&ni of andeC@ompaAyd] ssheenasfateVal ue

The amount includeisvestmens of $7,621 thousand and $21,319 thousavidch werenot returned by theespectivdiquidated compaies, Shuttle Computer (Shanghai) Incorporation Limited and Shuttle Technology (Shenzhen) Ltd.




SHUTTLE INC. AND SUBSIDIARIES

INTERCOMPANY RELATIONSHIPS AND SIGNIFICANT TRANSACTIONS

FOR THE YEAR ENDED DECEMBER 31, 2016
(In Thousands of New Taiwan Dollars)

TABLE 8

Relationship Transaction Details % to Total
No. Investee Company Counterparty (Note) Financial Statement Account Amount Payment Terms Sales or Assets

0 [Shuttle Inc. S.C.H. a Trade receivables from related parties $ 40,643 |Month end 120 days 1
a Sales revenue 493,127 |Monthend 120 days 12

a Other revenue 3,316 Month end 120 days -

S.C.G. a Trade receivables from related parties 75,820 |Month end 120 days 2

a Sales revenue 190,545 |Month end 120 days 5

S.C.J. a Trade receivables from related parties 24,033 Month end 120 days -

a Sales revenue 70,467 Month end 120 days 2

S.C.M. a Trade receivablesom related parties 2,913 Month end 120 days -

a Sales revenue 7,343 Month end 120 days -

S.C.S. a Gain on disposal of property, plaantd equipment 68 Month end 120 days -

S.H.K. a Trade receivablesom related parties 82,975 |Month end 120 days -

a Technical service income 224,680 |Month end 120 days 2

a Sales revenue 12,881 Month end 120 days 5

1 |S.C.H. Shuttle Inc. b Trade receivables from related parties 174 Month end 120 days -
b Other revenue 1,005 Month end 120 days -

2 |S.C.M. S.H.K. c Technical service income 36,756  |Month end 120 days 1
3 |S.Cs. S.H.K. c Trade recaiables from related parties 303 Month end 120 days -
C Sales revenue 93,466 Month end 120 days 2

c Purchase service income 5,938 Month end 120 days -

4 S.H.K. Shuttle Inc. b Trade receivables from related parties 4,278 Monthend 120 days -
b Sales revenue 9,237 Month end 120 days -

S.C.M. c Sales revenue 1,953 Month end 120 days -

c Prepayments 12,720 |Month end 120 days -

S.C.S. c Prepayments 170,789 |Month end 120 days 4

S.C.G c Trade receivablesom related parties 39,283  |Month end 120 days 1

c Sales revenue 55,265 |Month end 120 days 1

c Other revenue 9,487 Month end 120 days -

S.CH c Sales revenue 23 Month end 120 days -

5 |S.C.Q. S.H.K. c Trade receivables fromelated parties 2,296 Month end 120 days -
c Sales revenue 6,201 Month end 120 days -

6 |S.CG. S.H.K. c Trade receivables from related parties 5,998 Month end 120 days -
c Other revenue 13,198 Month end 120 days -

(Continued)
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Note: Related party transactions are divided into three categories as follows:

a. The Company to subsidiaries.
b. Subsidiaries to the Company.
c. Subsidiaries to subsidiaries.
(Concluded)
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